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B I A B R DU RS T PP B R T R T AR
 SETTEIPE B IRA TR > AR P

JEH
FERE R A B W BOR BT V) (E L 285K

R DHERIITHITERBORZ B HIRE -
FLf FH PR E I H AR R R TEOR BT

BRI > HEZHPREY (ZF8E )
FRSE R TR - XA SR S A T - IR
7R A B 8 A B L R S i Y DR AT
F o AR A AR Y b R S0 S g 1 TE I RE
71> Direte i RSB B R A HEA T -

=~ A pRORRIRRIAR B RS

B IRATHRDE S BB TR ARE
BRI A2 U B RIS - E0EL A FEIE
B sy - STk > A B IRTERIOHT
5t Z RN G EORE BRI - H
rhiR BRERTEAIFZEEEISMT Atkeson and
Ohanian (2001) ~ Cecchetti et al. (2000) ~ Stock
and Watson (1999) 1 % Fisher et al. (2002)% -
I P RIS R FE PR £ T 15 (2002) LA S 21U
(2003)%: - Atkeson and Ohanian (2001)FI[FH3&
1985-2000 MBI IRREL L SR TR
Jrii#R(Phillips curve) fHER MR EE BRI YL
R FHI R B AR A - RSB R A S E &
Ve bR THIIRE I AME - CH IS R
PRAE R — B R PRI 2B - WAMERY
naive FEIHI(VRRIFEAIR K — AU MIE =R H
HITHSE =255 R - Cecchetti et al. (2000)HI]
A B R=RAY B R (autoregression) i
RURFHIAR SR B E AR - I HF At
R AR i AT B R TR SE 5T
fEEE > BN - S BCER - A=K - 2 (yield
spread) ~ R ~ JFHERSS - DUEARIELEH

FeARtR e S E G E IR TEE
DL 1-8 Z5 i AR 22 AR5 /5 (root mean
square) sy B FEHIZRI - BB A HISLIEE
PRS0 G R R A P R PO B SR B AR A AN A
A EIEIRRN B BoHE R - thAh > Ce-
cchetti et al. (2000)/1Z58 » SRICFEAEET M
THIEH B - EEE KT RFFeryR A [
GFANE - KR A e B AR B i
B[] 5 B P ST A B R ) s i P | G
i -

REES S bl AN % e M 7 o 0
I3 » Stock and Watson (1999) 21 Kz Fisher et al.
(2002) Rl ¥+ s i TR L I Y 2 35 - Fisher
et al. (2002)& #r ¥ K Atkeson and Ohanian
(2001)9hfFgesESE - 53R Atkeson and Ohanian
Ffitam (H A 1985- 2000 {EAH ¥ P AZAY IR
JOL - H A TR SRR AR B — 5 Fy i
FIAR 47 - ARG A PRI RE TR I
naive FEH| - Stock and Watson (1999)HI[F(|FHFE
J 338 R AR PR R P B R MR B O S R
RE TG BRI B 4% - SRR R ER  HHE

i



o~ B FERE — T S CALE A TH
HIFETT - A PRI (factor model) - =5fk
HhEl N B AR BAIAT - HEASE
DUR AR B RS TR B B E T4 (e
HEHER - BANHREFEY - SO
JRIIALT > BPRARR— Al RN FHHL RS
FHERIER)  ARIMFR ~ FllZ - BEEER
B HESF SRR T BIRR
Rl TR R B AR -
IR 7 5 PR Ji TR 5 TSV AT

T4 (2002) I FH E¥ERIAC 2 JifE=NDUR TR
Jrih AR B A - AEEIRER (D
IHEEHEDE TR R DIH BB Y E B
2 ARG o PRETERUE R ~ &
BRI ~ ECIIE ~ S5EhRA S HB AR

M EIZIRRTHMIE ST - W AR AT R

B oA Rl e B

AR ST A TR E B A A B R R A LU
SECEN L EF & FENUTERRE
BHERAS » IS B G LA AU ) E RS FRT 9~
fly > DS BB AR THIIZRI - AT Y
R B AR Se B RIS RS
fafgat ERA - JEREEE R - RMENE
FHER AR IR BB 5 FR RS & > KRR
HEfG I A T A — i AR RE B A B A R E IR
(identifying restrictions) sk i vk H BHEE A & 1Y
fIRE - 38 LEF0E IR HE R FT 2 2K B RS

AR B ERYFER - DURGRE

LA R

LEIRFEIFFS1 ARIMA REERUEFERAI DL R R
FITERHISE R e © LEA1 > SUE(2003) I8
EEYEER SN EEYERSNE

MAFRIT S > AT AR SCRR S/ i TR
MIITE - 224 EAEERERIE T T HhRR B (R A

BRI AR A - IR AT
SRR R EER T O S (SO R ) B 5
i [EIRIRRGR - KIIERE LT ZE A5 B TR
WES > ZEPERIIRITER] - JREI—E L
MR TER » BRI (248 1k
THET > HITEE 2SRRI FE AL - ASCELE
EXRANFLZ B > FER AR F RS BLRE
TE PRI POE R SR - EFAG B AE
rhRIEIZ R TERIRE ST - DUNRESE (PRI
M R MR FEHD -

iR R &

PR BA EBekeror - IR RRE S
il A B AR AU RS R ER 52 B4 Sims
(1980) > HLFFHEAAZ “NrlEHIREER
#)” (incredible identifying restrictions) - J 1
HERRERIA G @20 Al EREE R
" DU T T RERTAE I ALET ~ HEam B FEH]
ERIfRZE - Sims(1980)aaEER I/ MURYIFIE H
E2 il it

Hi(vector autoregressions) s St F& s

Bl B TRSE FHI o 1A B HGEER R ALY
(R - A AR i Ty At e st B il
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SERRE] 5 MELL - 18 H BGEER AL TR
RUEREAS R T B Al EHIREERS”
YT - [ H BGEER R AR o5 — Rty
HoA s o rh 2 B IR AL T - i 1 e
SRR B RERAGR - T8 LE B BN Bl
RERAPRAGHEM B4R - BRI B Em A RS
DUR FEHIBIBAA T > A AT Bbhey - [RIh A &
PR R T S S B RR A T DURe R
RENESCRAI AT

B i 2 H BGRER AR, > AR
ST T B 0 i A A A A B £ 3 4450F 5
BIZIRTEIE AT 7 - B HERS 2 5e
W8T 1) Pl AR A R 25 S Rt i
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1w o BERURY H FR RS R o A e H
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JE& e 52 (over-fitting) & e ol 1 R 41 TR T 78
b - BRI R > ASTRAAERE - AR
MR B R B - DIMERFE AU 0 H
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BOB AR A SN HIRE 0 55— T E A2
PRH Litterman (1986) i1y R A1 & H Pl
T (Bayesian vector autoregressions)  Z[1gij it
5 B E IR - r R E BRI Y
IRZS 5 e 22855 % (over-parameterization)Eil
H B R - 1t & S el 2 B
STHEANKETE - GG A AR AL RS LR RS
R (noise):eaE Ry BB EIRIRAGR - HEIMERE
BEARSMEHIERB R EAL - FURA & B Bl
FRAIRE Y - BIAE AR R Ll S & H Hll
FRR AR 2 BGR I RIRE - DISE SR A ST
THIHIRHERERS - H K[ 8 H BGR B A /E
g 0 WA R T B R AE T Y
PRBUE & Ry B uHAMAE - EET5RIAY L
i - TS PR BTRERIME - s ft—1MH e
Bt s c (prior distribution) e © MM#52
B tROME - HIFRERHESEEEE T B ek
HEIRE - WIFERIF RS - REEiEmaET
S B EREE TR RER AT -
AR AR 2 BB - il
iR AB A 2 Bt 26 Bl B FH RSN IR Y FTRE - i
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Fi - i HH SR BT AR PR ARIB DL T
MIRARN GE 2) © (1) By 7 IKIRAT R AR B 8
ZHARR (g ) ke - DUA
HEMREEOR S A HEREN RS
B 2l e BOIR AL — SR (R B
SEBE R — > HALEER (R I (B Es
RZE (G 3) 5 (% T REH S RESER T BT
FIREHE G TR ELRIMEREEE - BRI i1k
R (Rl AR OR 1) iR
J 8 | IRAEIE R B IASE R T S

S(i,j,D)=yt(i,j)ag(N)s/si

S s; B s oy R S j B AR | A
B HBCHEFRERAERS - FARY HRLER T
AN [ A BB ] LR s 2 B S TS A B
Rt (scale) 7= FAGRTE - yf(i,7) g (DAIFEHZE]
fige T At (3, 1) B R By TR (tight-
ness) » IR HAR BT AU L E I 2 52
MIRERE © oy (B E R R I et R B
FEERS RS - f (i) RUSZh e st O A58 1 R
iR R AR B - B R R B E Ty
HHIE  f (1) = o > o HEATHRAFE, )
AR ()RR Bz AR B (R 2
BN BLIRAE R IR 0% - BRAMEEERZ A
Fo o) = I d {ELPZEm A R BT iRt PR BB
BEE IRAT I I B IARZRE  ARIE LA
QI AVATEY ~ 0y UK dFE2 06 TRx
{8 > BNSe AR AU FTA PREUCER T 0 BCrIR
5.

ARSGEEAE R TR HU A B H B

LA R

BERIRIEEATT © BAMFIAT 1982:1- 2006: 111y
FERME Ry IR AR I8 > BT e ek
TEY ~ oy DU dFIZ2HIE - TREIRGE & RE
HISEERtE 0 - ARERFIFT 1982:1-2000:1V #y
ZERL » RIS AREUTI S 5380 (posterior dis-
tribution){HEEE (fEHE) - HRIBELEETHE -
TAPER R TR i S BGEE ST 1-8 FRAVRRASL
BRETEN - JRENFER 2001:1 - 2002:1V 94
SABUE - 0 L TR B AR E 200100 -
2002:1V Y ERRE L - SKEGE—28 1-8 F£%
S EREFEHIER S « BB TATA 2001:1 1Y
&k} > FIIA) Kalman filter BV BORY-(RECHT
HIfEETHE » ST 1-8 RAYBA SN BREFE -
JREIFEH] 2001:11 - 2003:1 #4285 fH - SIf7 B
RABBAE 2001011 - 2003: 1 BB {E LR » SR
IR — % 1-8 RS MEIRETHMIGR 2 - KB
A ERE] 2006:1 - FeA I ATERS 22 5F
1 ZFRUBIRETEIERE - 21 55 2 AV E)RETEH
AR7E-- 0 15 4 8 FRVBIRETIMIERA: - FMEE
ERBTS SR TR AR E R - TR
AR 1-8 ZFHMERAZFTEIERY Theil U #iGt
1H © Theil U 3 HE R BB TEIIRR 220U RET /5
BRLAnaive FHIHI (BIFHHIEZERA HAGE ) AYTH
HIERAZHIIRET ST - Theil U #eEHE B MAFRIE
FITEHIFEIE: > Theil U fiEHEZE AR —
RSB FERIE naive THIIZS » ARSI
22 -

B e e Sl TR - fRAUEE
REX-11 LB KRN ER - S
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BE'E GDP ~ LRI FATE SHK ~ B
VifEfE s (DISEITETHE) ~ WEEE T
[~ &5 GDP ~ BLLHEEYEIE - R1T
HARHR - G HE (M2) DUHaiEse
TUHYRESR (G 4) - HEH ~ YIEER M2 i
RSN R B A RIIRAEIES - K1t
BESE L EARAHBIE GE 5) - R
Schwarz Bayesian information  Criterion
(BIC) » ¥ bt JUs By ) & BB B Y
HI R ERAEIAECR 4 - R = msdry
FUR I E B PRI YR - A i
EIHIRIEIH I A E s 4

Ty 7=y H K a & H PGl RTE
TRAL > FERAUAEE T - RSB ficix
HIE 2 HEEREE Ry =20~ 0; =105 i=
j~@;=0001 % i#j Lk d=0- fEEein
AEwy = 0.001 & i7j - AEEE i
fERB g | NFGRAETEIIREGT NS - Ik
Sh > BESERRE Sy (HaE R ERERY 2.0

L S BOIR A T (R B B N T TR
1.0 > AR FFIE B B B PR ER I 1R
o SRE R R - HEE - AR
B B8 R BB By B POl - fER—rh o
BAH I H AR A A L B B P (E TR 22
AR HE - Hrh i P THHERE (mean
error) ~ SPEIHYFEHIER 226 ¥ {E (mean absolute
error) ~ AREZJTIHHIEEZ(RMS error) LUk Theil
U fH - ARIER—F51RY Theil U EEATAIH -
B POl R A S L N B B P (E R TH
I REEAR © RAh - ARGR LA R T At 38
FEHIAY Theil U {B - TSI ECBIEE
GDP ~ 3Bt P {E R - TEIEE GDP L1
K M2 (ITERAIRE ST - BB IRENTHE T
EIGET R DU ME SR PRI KB (B 6) »

& PREATE R R RS e B B ik
BEERY v {HHR 2.0 [BEE 0.1 {HHABSEEEHE
ST BCIZBUEMERF A - ILEATEE
SRR e BRRE Ao s iy A T T HE RS

F— ~ BEE Y HCHES RIS LN BB VB TR

i

(7= 2.0, @;=1.0 for i = j, @;=0.001 for i}, d = 0)

Step Mean Error Mean Abs Error RMS error Theil U
1 -0.0010 0.0027 0.0036 1.2261
2 -0.0025 0.0048 0.0061 1.3374
3 -0.0042 0.0068 0.0086 1.4648
4 -0.0057 0.0075 0.0105 1.5538
5 -0.0075 0.0085 0.0120 1.6261
6 -0.0099 0.0107 0.0143 1.8155
7 -0.0125 0.0129 0.0164 1.9975
8 -0.0148 0.0152 0.0186 2.1036




LA R

KT HREEEH Pollis A LIS B P E TR

(r=0.1, @;=1.0 for i =j, w;;=0.001 for i=j, d =0)

Step Mean Error Mean Abs Error RMS error Theil U
1 -0.0012 0.0027 0.0035 1.1758
2 -0.0027 0.0050 0.0061 1.3363
3 -0.0044 0.0067 0.0086 1.4710
4 -0.0060 0.0076 0.0106 1.5656
5 -0.0080 0.0091 0.0122 1.6655
6 -0.0105 0.0113 0.0149 1.8920
7 -0.0133 0.0140 0.0174 2.1188
8 -0.0158 0.0164 0.0201 2.2677

B FHGHER AR - B RAYTHEIRE
Jrganfacsd - R FAH LA
(AR R L I B B B POl ETY ) f
oL EEDENTRZES I - RN
TSR AT > HRESE B HCEREEA
FHZ LB B V)RR T R I PR SR e B At
H PGl R 22

FH it AR S 2 A ) (R B I
Pgmrn - Bl S S VI EE IR
B TR E IR EEEE - M
% LR B B P E R SR T R BT i
A RERR AT KRS > JRBIE SEBafat o Bio i
AR ER - RS OIHBEEYIER
FIRISENHIVSENRe L E S iwaydl SR =&
PRI - BRI - e Er =R
FHEIBRAUI > BT B O B S Y (E
A e BORAE TR (R BB U B - 3%
IR RRHVERGE > DABEHAEE R P bRy
AHUEIERT RS SR -

il

Ry 1 B AU ch A B B P == Y AR
TR B SGE S OIH B Y ETE BT
W B2 N A — R R S gfat o B
W Ry 0i=1.0 & i =] LI Fw;=05 5 i#j -
oy (i#]) RUEHESERY 0.001 85 0.5 »
Ik % S f5E 13 R A3 IR A2 TH DL S Y i R A B

(IRRNIREB BRI IE )~ HARBUE S E]
Jelig o FORIER IR (BRI - BefFik
A RO} I S BOIR A T Y R
EATENB T OB 5 ML - EIFRYBAYE
JRE A H PGEERAR AL - T Bl 1R E K
PFFREAIAY R (L EESh - VAU TR R oy
{EAYRER S8 = iR T S B AR R Y - R IL
F AU Ry f57 BRG] B | 3l i A Y (simple
Bayesian vector autoregressions) - &=/ »
5K It i B R e i PR A A S A Lo
B HYETRHIRIH - ek =Bk —
FOREER » P Bl B ) & el A
RIS O IHE BV ETERIBE ST - DA
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x= o FE KA R H B E

RIS B S VI ETHHIZSE

(y=0.1, @;=1.0 for i = j, w;= 0.5 for i=j, d = 0)

Step Mean Error Mean Abs Error RMS error Theil U
1 -0.0001 0.0024 0.0035 1.1776
2 0.0001 0.0047 0.0060 1.3255
3 0.0006 0.0070 0.0084 1.4421
4 0.0019 0.0082 0.0100 1.4765
5 0.0036 0.0090 0.0111 1.5076
6 0.0054 0.0106 0.0125 1.5967
7 0.0079 0.0125 0.0141 1.7205
8 0.0111 0.0142 0.0162 1.8289

HURC A PR R o REAG SRR
bR T ROLTHE BV ERSBE R E S - HoAh
SMAIRAE IR BT U B V) E R
FIFEI - HE > R=JREUR - BB A KA E
PR R A LA B 5 ) (B B B THIE
VIARZREAR (Theil U BEEHEDE KH—) >
IR 55 SRR 1 Py AR R o T At A By IR A
R R LM E B VN R B g i
RUF R RO - BOURRAIMEBEIAE © PERS
FIRBUR - BRI e F IR LB A )
(B BOIRAE TH Y PR TR YRR AT AE
HEIRPIERFEH] -

PRI LA R - e = R THEE R
o H R AR H PGl - RS R
LIHEBEVIES B BRI HNRE - Bl
R A HIEEE - DU R A THIHIRER -
BEAh - AERRE fe il H K e 8 B GE R Al
Ry > B oels ESSEIEE GDP ~ SBAE

ARG OETIEH (PSSOt E) F
—EYEZA GBI REEL O Y
18 ~ FESR ~ FISREL S W R 5 B A B B 2
% WAHERL =SB rh o BE AR
B AR BORAE TR (RO 2 - YRR AERR
BoehgmEt i e AR s (B
fi/ Ny = 0.001 » HAEFSREUERA R
B e Hh P R O AR -
MG ZRER - RBEH TG
THE B VIR il H IR A E BRI
AR R B RE  FCHY 2 BT R IY - FAM
NS HHERHER BRI “RIIFEH" %
B> JRBNLLA A% 8 ZFHHITY Theil U {ELAAS
IMESE R R T Be 2 B HERT - &
PO RF BB RS - B EE R R R Y
B RBEERY v (H > BRATRE RN
0.1 » izl R B BE R B AE SRR fRAY d
{E > FMRBEGER 0 - HhEeE REGHER B
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Tightness Parameter y = 0.1

Harmonic Lag Decay Parameter d =0

Standard Deviations as Fraction of Tightness: @

Dependent Variables

USGDP  FFRATE IMPI NX GDP  CORECPI DISRATE M2 EXRATE
USGDP 1.000 0.050 0.050 0.600 0.100 0.050 0.050 0.050 0.010
FFRATE 0.001 1.500 0.500 0.300 0.100 0.050 1.000 0.050 0.500
IMPI 0.001 0.001 1.000 0.100 0.050 0.200 0.010 0.050 0.100
NX 0.001 0.001 0.001 1.500 0.200 0.200 0.010 0.050 0.050
GDP 0.001 0.001 0.001 0.600 1.000 0.050 0.010 0.200 0.050
CORECPI  0.001 0.001 0.001 0.050 0.100 1.500 0.100 0.300 0.060
DISRATE  0.001 0.001 0.001 0.050 0.100 0.050 1.000 0.050 0.050
M2 0.001 0.001 0.001 0.050 0.100 0.050 0.500 1.000 0.700
EXRATE  0.001 0.001 0.001 0.400 0.100 0.200 0.900 0.050 0.800

JEE A~ I8 35 50 A0 SUT A 18 o i e o BRATT R
W Rty B d {EFET - RS TR 2R
B EHERLIEEEYE R TETIR
W fEEde - A REREENE © £
EAWSIERS S=ELi=Eist (GBI T Ve IRy 1 =
HIRBOCER R R ERCEATT © BN
BV E TR BORAE TH B R B B T FA Y
1.50 > SECIVIEEEL » 15 DU HESRSEIRAE
TEAAHET BN R Ry 0.20 © HAbfR R BuRAE
TR A R R BT T Xy 0.05 - FffMas
1538 Lo BT 2 R B B B L
IHEEYIETRBIRNZSENEYL -

RO - JATHHATEE Y B 2 R
2 HBGHER R LI B B P E TR 2R
B o AARAUTEHIAY Theil U{ERIEH - 3AMFT

2R T A5 R i T 5 B AR AT e R Y FE T E

71 S BB YIETE R 8 ZHUH -
B BREN OB T AR Theil U B Ry
0.818 » BLEEEA A AL AT 4= #Y Theil U
18 < I > BHIRAFESL  BOEEEYE
TR 8 T FHIER 22 (mean error)#33iT
0 - PR THEIER A48 ¥H{E (mean absolute er-
ror) 5y 0.0061 - [t B /R ER R H AR
HEM - BRI  HRAY S THEER
PR SEIIR TR AAE MY - MR
TRARUA A I BB Y E T B0y 8 =7 -
AR BE S RER SR ik @ BB
RUSHAZ LT B B W THI R 22 AR £ 5 By
0.0072 » FLAEIRE(RFAHAERIEHER - 55
—IHEEREENE - BA P EER RO
B HERODIE BB YIE G TR R
WEAREAR - CHEH—RYENTEE - 5
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K1~ ot KA R H BGEER R A LR B VB TR

Step Mean Error Mean Abs Error RMS error Theil U
1 -0.0004 0.0021 0.0031 1.0605
2 -0.0007 0.0041 0.0050 1.0997
3 -0.0009 0.0057 0.0066 1.1233
4 -0.0006 0.0063 0.0072 1.0566
5 -0.0002 0.0063 0.0069 0.9342
6 -0.0002 0.0064 0.0070 0.8955
7 -0.0002 0.0062 0.0069 0.8450
8 -0.0000 0.0061 0.0072 0.8184

TEHIRR A2 AR 5 S naive FHIHIERAZAIAR
U ReR o REAS R ARV - 2R R
TR 1R Sl PR AU - (RDAR AR R HA(8
) T B Ry B Ay Rl - T IRLARE
SRR B A -

He iR fii 5 A BY Y PR ISR 3R B ik
SCRREEZFRHIAUR 2 Ll - mTERHR DU 2%
B - (D LDIHBEDE (BGEER) 1y
WRIEIETRHE TR LYIE Galg) rEE
AHUEL 5 IR G AT B B 1A st 2 TR T
ge > BIANERETETE ~ £RT1%(2002) » JRAE Ce-
cchetti et al. (2000)Ei Stock and Watson (1999)
HEEEE e EREE - QEOYIEE
R ETE A T A B O IHE B
A HIBIEE 5 LER B A/ N B GRS I O 3R K
FrnlPHEE > TEETEE ~ TRT15(2002) /2855 It
B AL B %Rk Stock and Watson
(1999) ¥ KBIMIBFFEATREE » C)FEEE] » &
HE YA A IH BB BT
AR A Bk - AR

LA HE BV ETERIRTRERR BEAYER
B W ANEEZE - L ¥ & Bl Cecchetti et al.
(2000)yEEREL & - IR A SRS EHRIERY
Ul A R A S M PR b SREB R ME A R B
F5E BRI H O ER R A -

Ry 1 S — 2D A i S AR R T A 2R Y TH
HIFRER - FRAHEFE S 2000:1V-2006:11 [
BRI D OIHEYEAGT R R E R
NR=R B A Fr PRI B IRR Y - Ty
T e A R R R ITEIRE ST - LERAY
BRI 8 R AR - (HFEH D
PR - HRTPERIERM AT DIE Y - B
LIBBEHEYEFETER 8 FElE=R - iR
2001 fEHEAYRETGR » 1 2004 £ 42
Al HEERIEEEEGa B - miEE
FCORAYEE - 2005 fEREAVEE R (EHE 8
ZHIMEEL) - AR BT - Tt kzay b
o G e A Y POl - R
HRA & E BGEERE A - s fr g H
HOBERARAL - S HEAE AT A TEE] - T



LA R

TN~ BEROIEE BV EERR DU S R AU TR 2R 2 P

Forecasted &

Forecasted ©t

Forecasted & Forecasted &

. . Simple
Periods Actual © Bayesian Uni-variate . Traditional
VAR OLS Bayesian VAR
VAR
2000:4-2002:4 0.128 0.733 1.541 0.472 0.000
2001:1-2003:1 -0.042 0.429 1.175 -0.146 -1.087
2001:2-2003:2 0.031 0.029 0.816 -0.780 -1.918
2001:3-2003:3 0.036 -0.121 0.819 -1.165 -1.837
2001:4-2003:4 0.140 -0.282 0.836 -1.314 -1.570
2002:1-2004:1 -0.231 0.150 1.937 -0.722 -0.438
2002:2-2004-2 0.036 0.243 0.978 -0.473 -0.539
2002:3-2004:3 0.180 0.165 1.083 -0.362 -0.731
2002:4-2004:4 0.201 0.173 0.878 -0.414 -0.032
2003:1-2005:1 0.495 0.185 0.574 -0.405 -0.627
2003:2-2005:2 0.618 0.087 0.697 -0.629 -1.176
2003:3-2005:3 0.855 0.265 0.699 -0.266 0.440
2003:4-2005:4 0.752 0.536 1.026 0.250 0.957
2004:1-2006:1 0.721 0.911 1.204 0.908 1.960
2004:2-2006:2 0.570 0.989 1.340 1.201 2.296

B pm s e Y fe s R A B 5 BOEER AR A
HIEEERHE LB R - (HRTRE R
e CABHEARI A - R 1A 2 H Bkl R
RUSEHE BN AR FEHIR S A B - T
HIBIEA B PRE R IIAESS LA REURE
RIS A AR A N L AR -
bR T Ll s R RIS A RS >
A1 2 AEUREE e AR 88 Al R G 7 i | Gl Bt A
B R OIHE BV EE B THNE R
] 2 E R B P AR FEE G =0 - H—F
{ I 1982:1-2006: 11 AT it 1 o A
RUGEITROR SN RETEH] > L FHEINE AT
f H AR TR BteR A I E R © S — Tl T

AR A R BY T - (H2 K EE
GDP HYBEASL (i 2006 455 =2 2007 £F
FEPyZ) &k > HIEYE Consensus Forecast 7¢
2006 4F--— H AT ARy FEHIE - B
IR 5 U BT RS TR G
7)o 5L BxE H LAY FT FEEIEY 2006
111-2007:1V Y2 B/ GDP 3£ 241 Consensus
Forecast FTAARHYTHIME 252 A0 - %
It o A DIHE S VB RAE S -
Az m 2755 F Consensus Forecast FlT A\
FISEE] GDP AYTERHIED K} - FEHIAS RS B 4
BN o IHG T A5 A 5B e 51 A FE (B 15 38
H ; IRIEFRL - A Consensus Forecast &
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2006:111-2007:1V
(ULEBRFHINRAE IS P ER T 5)

Conditional .
. Forecasted Forecasted Inflation
Period Forecasted
In(CoreCPI) Rate
In(CoreCPI)
2006:3 4.62643 4.62643 0.912%
2006:4 4.62889 4.62886 0.984%
2007:1 4.63166 4.63165 1.108%
2007:2 4.63447 4.63448 1.124%
2007:3 4.63718 4.63719 1.084%
2007:4 4.63969 4.63967 1.004%

FHRFFT I OIS B E Y E S T (28
TR LUBASE P B RHRE T R TR (R
=) - BT oe A AEIE o AR T B R
R~ DI EEYERE RN 2006 5 =2
F| 2007 VYA FIEEE - DU
FFR o BE 0.91%E 1.12%, [ « B4 E:
LYERE CIUE RS {F 2007 A5 YR
IRf > &EF] 4.63969 (FHE A 103.512 7k #E

{H) » 1 HAE 2006 55 2Rl ky 4.62415 (fH
EA 101.916 (K HEE) o G 8)ELEL - MRS
i BRI TR > #F 2006 55 —F ks —
F¥ o OHEEYEB BN S LR
1.566% » HAT & Rl a4 1.044% - HL{H
gt r=a /7y 2005-06 Fij-—1 H 8 0.522%¥19F+5

R -

o e R AP N R B B B R A

bR T EBREZR TS - BT
B H KA E PO B AT R 2RI 5
SR DIH BB ENZE L R E
WBCRH S S R 2 LR
BT8R [57 JfE A B (impulse response function)
LR, %8 B8 4y fi# (variance decomposition)i) 43
Mr o IERRPE 53 BT — {8 Stk et 2 BT
5 R PR 25 58 B ) 1 B8 1= 32 { b (orthogonaliz-

ing) - —f%IMS -~ A& H PGl SRR & 7
1E[E] HHAHEE (contemporaneous correlation) »
SRR A L P s i B T O S B 2 HE
A HLAET RS o By 1 AE RV > 3K
AT Dh 7 S AR 2R A 5% S 8 (] S P g DR SR B 4
ok fiRE - FEHE ek - HMBELE
Rt 2 SE A B B A LT 2K A R AT
B 7755 20 A A PO R G 1 B R A bR TR A
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TR AR R T I B TR BRI - — i
T Ry IEAAL - ARl B H BSMER AT R
FHEIEAS ALY J7 i Ry s e s B AR TA]
HRBMRIAT B recursive B 0 MLIER
A MAHEy Choleski 1E5L - fER WP HIE B
JERKE TR - FeAMER AT Choleski 1E% » 1
s G ] (R AR SR B PRA R - AR
SEEE FIHAR SN R T RERREE - HEYISE1R
NEFy Ky © SEBEE GDP ~ SR FSE 4]
K~ WEECYEIEY - WERFEO - HH
GDP ~ .0 IHE FH VIR R - RITEHAGH
M2~ W SETTHER - JRETEAI R
a0 AEFER - 2EIEE GDP R R &
SRR P Hoft s 8 - (HSERE'E GDP AE
A e K A R TR A ) 5SS
& SR E B A A S g B R T
SKEEIE'HE GDP DISMYFTA H M - fRILEH
o R By IEAR R - AT i H R
I 6 Pl A A T B8 SRR B - B
MEY B HBOR (DU AR B R0 1F 1 i 24X
%) B NE SR B R B IE 52 -
IRBIER T AR S 1 & & i 5 WA B 2Tl
{H  FF 2R8NS ey 1) B B
HOE AL - BI4n Sims(1992) ~ Grilli
and Roubini(1995) - Racette and Raynauld
(1992)FF » IR ARBIF SR EET e A Bl E

B ERIERSE - 1T L IR B A =R
est rate parity) g TEHIFEES ARy “FESRIA

#a(inter-

LA R

BR” (exchange rate puzzle) -

F) & H POl A A MR 1Y
—EFTREIRIAERY » /N BE AR T e %
T {E#E Choleski 142 5 20l Gk IEMERLE
MURE SR Y BRI E) - B
and Zha (1997)fEEH N ARG A & H
FRAE AU FE R - R ISR R T B RS
TR ORI REGE - DUEFAMEE Choleski
TEA 5 A vk IR e 8 8 O AR O 5 W O A
&) - Cushman and Zha (1997)#% F &y B EGm Pl
b SRR RSB LR - KT AT RN ZEAR
I H BOE B R AR N ELIE AL - BAEE
EEBORRSME S ) - HATS RO
JERNEEEDR - SMERRAVIE F R & S RN
EREENTHE - ok TR AT R A
i A T e ME RER I B SN AR B
WBORET) - KHISLUREE “HERINR" 1y
Hig -

Y BB B - JATE R Al

i L PR R R A2 132 AR AT
ARE T P B et v Sy BERE - B A B B (R AR
RISRBA TR » DUERR I A A5 1 LR B
(RE 9) o DU R AT FH RS 1 B il
AU FL A

Cushman

AZ=A+SAZ  +e Q)
i=1

Hri Z, Ry R E AR RSB 9x1 1)
% ~ A j% 9x1 E"Jﬁ%&ﬁ% ~ A All"'uAp szfr 9x9
FPRBOERH ~ o Ky OX1 B FI & - (8 LEE TR Ry il
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BEIEACH AR > Higie

E [&,e ]=D
D Fy¥fff(diagonal)Agh S sk BLE R -
ORI
Z=A A+ SATAZ A
=B,+ g‘- Bi Z_,+u, (2)

S5(2) 2 B ] T R +
o U FedE ik S T R & G5 Se R
AR IR - TR0 Rt
10 0 0 0 0
a, 10 0 0 0
Oy Oy 1.0 0 0
a, 0 a, 1.0 a
A= 0 0 0 ay 10
0 0 Qg 0 s
0 a, a; 0 0
0 0 0 0 o
_a91 a92 a93 a94 ags

DU R B8 A SaRe Hh iy Rl B AR
fieke -

(1) Bas g

EISMER S REEE GDP (Y) ~ %
B AE SRR ~ EOYETEH (P) %
=R o BB E B B R S AN B
e HIL =S R R R
recursive FYHURE ( FLAERHE A RT3 17) -

(2) RBRFHICT (NX) ZEIE YIS EHE
GDP ~ A HEE GDP (Y) -~ 1¥{EH

=
==Y

E [uu ]=A'DA" =Q (3)

FH(L) B )FAT AT AN » ASHIERY R
e, BafE R R RRYET R M u [AVRE
ks -

Au; = & 4)

Ay BB S P A8 s B G A e A op
HOPREGS PR - WFEHE A (DI D) /Y
gt > MBI R G Y, SRR
ETERAYAE e R DA TR B I FE R B
ARG AT o BAME A BT E AN
T

0 0 0] Bl
0 0 0 R’
0 0 0 P’
0 0 a4 NX
a, 0 O u,=| Y
0 0 0 P
1.0 a,y a, R
oy 1.0 a M?2
Ay, Qg 1.0 ] | EXC |
BB OHEBEEYEEYS (P) DIKHER

(EXC) M8 (FRAERE ATRSS 447) -
(3) ARG ST SR S R -
HEOEESR 1Y = -agNX - agP - asR (RER

A TS 547) -
OGP = 0P - 0 (AR A 1y

5 617) -

(4) A WIS
THERE T R = -0,R*
aoEXC (FLAERE A MUEE 7 1F) -

- (X73P* - (178M2 -



EHEESK T M2 - P = -0gY-0gR-05EXC
(FLAERE A 955 817) -

(5) MEHR iR (GREJTREED) -

BB A S HE SR 2 Y A i 4
BUEIRIERE. - LR E SR A V7 RIS R B A
S IERERGER T3S - HhIERE B Cush-
man and Zha (1997)rF¥E({L ( RAERE A HIZS 9
1) -

IRIBHERE A FTREURAVHS TSRS - BT

1.0 0 0 0
Aok
-21.60 1.0 0 0
&k
0.51 -0.02 1.0 0
*
1.29 0 -0.05 1.0
A= 0 0 0 —0.06
Aok
0 0 -0.07 0
ok
0 -0.26 11.04 0
0 0 0 0
| —10.67 0.25 -0.13  0.50

FELLE A JEfdi - SRR SRR HE
RFHAE SWKHE N RNE ~ AN
A ETE A AR EAE 10% /K HE N BEE J2
% o T > A P ATE MG LR
RRBNSHAGEHE - HATIR S S B
FOTEIIAHAT  AR$E ESliey A HERE - FeTHUS
fiites A I B A A HE - MR IR @ TR
[ HERK B L BB BB R AT AR\ >
HAMF IR T B B V) R B PR A A A
FPOMAERER o HRPEMTATLIEH - 4%
OHEEYETRR 8 TR 2208 g
CAVSER=EE7/8I~Ei=1 /GORLIE LN 3y

LA R

Fivfdia By e e 2B ) o BB A R Yy 2
HEINEAIEAE (RE 10) » JiR R A HBUE T
SKEY A Bl D AEM PRS2 B AGE HE DU M ELL
ARE MUK EREE

-log|A| >+ log |D| + trace (DAQA’)
. ‘ PPN
Hr o By Q WIBRAMEEHE © 0=F 20 -

R LB R B Bt 7k - 3
FEIDUTIHY A JEREALEHE -

0 0 0 0 0
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0 0 0 0 0
025 -223 0 0 -025
10 32" —001 0 0
029" 1.0 0o 0 0
0 0 10 2709 2341
~017 10 004 10 -023
~1238 975 045 4656 10 |

44.813% ~ [ 1A B E A 1 R A e R L
35.159% ~ 19 {H 45 By 8 m] R L o
14.631% ; JEAGREDR Lokt =B A0 Ry
EROIHBEE Y ER LN o FEE—
ZR=rp o Bl R L IH B B Y E
TR R - BT E R DGR LY
(BRI HE LK B LB FLFT S R 95%(EHH
B[ o FREPERMA AL © (DBINEE
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FrEMEELRE LR - QBINEEEH
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Decomposition of Variance for Core CPI
UsS Fed Import Net Core Dis Ex
Step GDP M2
GDP Rate Prices Export CPI Rate Rate
1 0.015% 0.172% 7.807% 0.618% | 38.825% | 48.581% | 0.653% 2.143% 1.186%
2 0.013% 0.184% 8.139% 0.629% | 38.666% | 48.397% | 0.659% 2.120% 1.193%
3 0.011% 0.203% 8.673% 0.682% | 38.410% | 48.067% | 0.676% 2.072% 1.205%
4 0.009% 0.231% 9.454% 0.773% | 38.022% | 47.583% | 0.707% 1.996% 1.224%
5 0.007% 0.268% | 10.524% | 0.879% | 37.464% | 46.964% | 0.761% 1.885% 1.248%
6 0.009% 0.311% 11.793% | 0.981% | 36.773% | 46.270% | 0.825% 1.762% 1.276%
7 0.019% 0.353% 13.185% 1.075% | 35.991% | 45.543% | 0.890% 1.637% 1.307%
8 0.039% 0.388% | 14.631% | 1.158% | 35.159% | 44.813% | 0.952% 1.520% 1.341%
& — ~ BOIHEEYEZ A SR e
25 Plot of Responses to CoreCPI
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(MR (VIR A A BT LB o B TR TR T A A K 3 B 2 B
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FHYERBEIIA LT - SRR R - EERENEER 8 SRR Rk

SR GFER R BB 12 %S

pigs T - HHZEAEMGET LR -
FERIU > BAFHUH P EE R SR P

ARAEHE R R ARGIR o ARIBRER >

20

LEBALE AR ERAfEEL SN
39.195% ~ M2 w]figREH Ay 37.418% -~ (il
Tl iR Y 15.349% - ZEE DY o A
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Plot of Responses to Real GDP
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Plot of Responses to Import Price Index
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Decomposition of Variance for Discount Rate
Us Fed Import Net Core Dis Ex
Step GDP M2
GDP Rate Prices Export CPI Rate Rate
1 0.029% 2.081% 1.037% 0.001% 2.914% 0.524% 9.933% | 56.330% | 27.151%
2 0.030% 4.465% 0.835% 0.001% 2.843% 0.578% 8.483% | 56.840% | 25.926%
3 0.248% | 10.618% | 0.632% 0.001% 2.679% 0.601% 6.785% | 54.549% | 23.888%
4 0.614% | 18.181% | 0.493% 0.001% 2.475% 0.600% 5.363% | 50.702% | 21.570%
5 1.001% | 25.365% | 0.427% 0.001% 2.278% 0.589% 4.456% | 46.495% | 19.388%
6 1.330% | 31.419% | 0.407% 0.001% 2.112% 0.572% 3.919% | 42.659% | 17.580%
7 1.559% | 36.000% | 0.411% 0.001% 1.990% 0.556% 3.622% | 39.616% | 16.245%
8 1.686% | 39.195% | 0.428% 0.001% 1.913% 0.542% 3.467% | 37.418% | 15.349%

VY ~ BRSBTS

Plot of Responses of Discount Rate
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‘ —— FederalFundsRate ---- M2 —-—  ExhangeRate ‘

B - EAREREEAN (5FW) Tk {H
RSP R R Sy 7k HE(E - IR E

B SR SR B R R S - BLIRATIE K

RIS EHIFIRBORIRIE T A —2K -
FEF A BM5 1 HE FE SR PR Ay

FHOMAERGR - FFEUR > HEAEER ~ M2 L]

B (B 1 B8 Ry i 22 G R SR TR I 3R 2

I FEEAIKIFE - RIERLE - MESR 8 ZTHHIER
FERRER B > EE ARE SRR R ] R
HY 56.294% ~ M2 [y iy %2 W] fig FE H of iy
23.911% ~ ¥ 1% (B Y 17 %8 ] fige 8 O vp iy
12.649% - FElE FiH - B G IRBE R 2]
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Decomposition of Variance for Exchange Rate

Us Fed Import Net Core Dis Ex
Step GDP M2
GDP Rate Prices Export CPI Rate Rate
1 0.204% 0.123% | 12.256% | 0.001% | 0.018% 1.142% | 62.865% | 23.238% | 0.153%
2 0.176% 0.090% | 12.302% | 0.001% | 0.012% 1.211% | 62.279% | 23.640% | 0.289%
3 0.167% 0.104% | 12.379% | 0.001% | 0.009% 1.292% | 61.506% | 24.040% | 0.502%
4 0.172% 0.217% | 12.463% | 0.001% | 0.010% 1.400% | 60.359% | 24.480% | 0.899%
5 0.205% 0.527% | 12.579% | 0.001% 0.011% 1.469% | 59.409% | 24.641% | 1.160%
6 0.272% 1.165% | 12.671% | 0.001% 0.011% 1.508% | 58.467% | 24.584% | 1.319%
7 0.383% 2.225% | 12.701% | 0.001% 0.011% 1.520% | 57.442% | 24.331% | 1.387%
8 0.536% 3.707% | 12.649% | 0.001% 0.011% 1.505% | 56.294% | 23.911% | 1.384%
NEE SU7 2, = P oy =74
[ 71~ MERSZ BB i B S
Plot of Responses of Exchange Rate
0.0025
0.0000
-0.0025
-0.0050
-0.0075 -
-0.0100 \ \

0 4 8 10 12 14 16 18 20 22
‘ ——  ImportPricelndex ----  DiscountRate —-— M2
HEHAGHER ~ M2 DURGHE Y ES S E R [ “MERINEK" Bl - & M2 FkA Elr i
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terest rate parity)ffg T FH 75 » 1 40 Al B
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F o AR TAMYIH R S A
B BdE - R - B R TERGE
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BE TR EWABENES - EEER AT
Ziaten & B PR ER AR B —5
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REERRABEN L T H B E D R Hom
R - iR - EIEEMD -
b R G 5% A A A SR B R RS SR Y S
R o ARIBIEAUAY B SIS - BB SRV
BT A L B B B B A L TR
A EBERERE T JRIR © HATREMRERTE
Bl 1% 35 8 Z=TH I 3% 722 19 8 S W40 I A Ry
0.952%[\ Jz 0.715% -

Ry 1 inBg Ll EASm e BAR R S is i

Mo BATIHEAETE A oA e T

B0 g LU 17 B8 S R B T T 5 A A B
725 o FRATEHERE A PERGRE RO
FREUTN 23 + (1) ARSI S T BORAY A
FREAT > ARG TR 2[R
FIEEH BLY(E - [RIBEE T8 BRI A2 g
RIS EE B - JRBIEEE ovs Seoss s 0 @
BEBRFRATRE % BRI » B¢0E s S Ty T 22
28 ) RN ER TR
o FAMEE S MR A e B N BT
Ko TRANEEE o By 0« Phha AMIRmsR% Bk
TR > BEE o Rl ZALRTHIZE -

IR LSl — RSB AS I ROE » K
I fhET A~ D AERHE DURE R E HH R
i A H PR R A R T DA 5
b o WA - AR LR AP S 2 AO B I
JERK B ATRGIR - BRFUGRIRERE MR B B
SRR TR ARL o JEL A AY B AR R R R R
RN > AR LN B B P (E TR 2
SRR o AERT 2 JATFIHLL
PRI RS Lo TH e B P [ PRI 22 1 4 S B )
fiEAs R o AR DI - fER O
FYE 8 FTHMFRAR S RE D - BUIHE
FHYEAR S A B ] e o 83.856% - i
MYy {E TR iR n] e 14.748% - X
> A B E A A E R ] R o - Al
RUITEIF AT RN 35.159%[% Fy 0.202% © F 1
HE— PRt AR AR AL FARALET



BN~ BB E Y B B 7 S B B R R 2 [

Plot of Responses to Discount Rate
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GDP ---- Core CPI
Fot— ~ BEHE DB LYMEZ R BRI RE R E
—EAGIAER EI g S B R S
GDP Core CPI
Step Ln(GDP) Ln(Core CPI) .
Growth Rate Inflation Rate

1 0.0000000 0% 0.0000000 0%
2 -0.0000756 -0.030% -0.0000009 -0.0004%
3 -0.0002262 -0.060% -0.0000002 0.0003%
4 -0.0004169 -0.076% 0.0000039 0.0016%
5 -0.0005868 -0.068% 0.0000126 0.0035%
6 -0.0007111 -0.050% 0.0000209 0.0033%
7 -0.0007906 -0.032% 0.0000274 0.0026%
8 -0.0008331 -0.017% 0.0000319 0.0018%
9 -0.0008475 -0.006% 0.0000349 0.0012%
10 -0.0008417 0.002% 0.0000365 0.0006%
11 -0.0008219 0.008% 0.0000372 0.0003%
12 -0.0007928 0.011% 0.0000370 -0.0001%
13 -0.0007577 0.014% 0.0000363 -0.0008%
14 -0.0007193 0.015% 0.0000351 -0.0006%
15 -0.0006794 0.016% 0.0000335 -0.0007%
16 -0.0006392 0.016% 0.0000318 -0.0008%

3 I GDP k%8 Core CPl#E AT YU HUERKELT °
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Decomposition of Variance for Core CPI

Step us Fed Import Net GDP Core Dis V2 Ex

GDP Rate Prices Export CPI Rate Rate
1 0.025% | 0.643% | 7.730% | 0.019% | 0.012% | 91.571% | 0.000% | 0.000% | 0.001%
2 0.027% | 0.665% | 8.064% | 0.018% | 0.014% | 91.212% | 0.000% | 0.000% | 0.000%
3 0.030% | 0.700% | 8.613% | 0.014% | 0.024% | 90.618% | 0.000% | 0.000% | 0.000%
4 0.034% | 0.748% | 9.423% | 0.011% | 0.049% | 89.731% | 0.001% | 0.000% | 0.003%
5 0.041% | 0.806% | 10.530% | 0.009% | 0.087% | 88.512% | 0.001% | 0.001% | 0.014%
6 0.052% | 0.867% | 11.839% | 0.011% | 0.128% | 87.066% | 0.001% | 0.001% | 0.036%
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