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US investment and saving by sector

Per cent of GDP
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Note: Net saving and investment data is from the National Income and Product Accounts. Thus, there is a statistical discrepancy t

1992 1994 199 1998 2000 2002

the current

balance and net foreign saving defined as the gap between net saving and net investment.

Sources: OECD, BEA NIPA tables.
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The dollar’s change since its peak
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Table V.2. Dollar depreciation scenarios: key results
End point (2009): scenario
Average 2004-09 relative to baseline
OECD OECD
Me:iunl;lterm exchange All exchfmgae exchange All exchtzngf
aseline rates adjust® rates adjust rates adjust® rates adjust
United States
Real GDP (growth/ level)’ 3.3 3.3 3.3 05 03
Prices (inflation/ price level)” 1.3 2.6 22 76 5.1
Trade balance® -4.7 3.4 3.4 2.0 1.9
Current account balance’ -5.1 4.2 -4.3 14 1.3
Short-term interest rates’ 3.9 6.9 6.9 3.0 3.0
Japan
Real GDP (growth/ level)’ 1.6 13 14 2.1 14
Prices (inflation/ price level)®  -0.2 -1.2 0.5 -5.7 17
Trade balance® 2.6 1.6 2.7 -1.8 -0.6
Current account balance® 5.0 3.6 47 2.0 -0.8
Short-term interest rates’ 0.0 0.0 0.0 0.0 0.0
Euro area
Real GDP (growth/ level)® 2.3 2.3 2.3 0.2 -0.1
Prices (inflation/ price level)® 1.6 14 L5 -1.2 -0.6
Trade balance’ 2.5 1.1 1.7 2.2 -16
Current account balance” 1.0 0.7 -1.5 -1.0
Short-term interest rates” 3.6 2.1 3.1 -1.5 -0.5

a) Both scenarios involve a 22.5 per cent effective dollar depreciation. In the first scenario this is achieved through
30 per cent depreciation relative to OECD currencies, whereas in the second scenario the 22.5 per cent

depreciation is spread evenly across all currencies.

b) Numbers in first three columns are annual rates of change; numbers in last two columns show the level in 2009
relative to baseline. Prices refer to the consumption deflator.

¢) In per cent of GDP.
d) Percent.
Source : Downes et al. (2003) and OECD.
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*x= 2
— Table V.1. Implied effective exchange rates in dollar depreciation scenarios —
Effective exchange rates (percentage appreciation)
from $ peak from $ .peak OECD exchange All exchange
(Feb 2002) (Feb 2002) rates adjust ° rates adjust ¢
to to
3 Nov 2003 16 Apr 2004
Dollar -10.1 -11.6 =225 -22.5
Yen 10.9 123 22.0 55
Euro 16.3 18.9 11.0 4.0

Note: The cut-off date for exchange rate movements for the baseline was 3 November 2003 (published in the OECD

Economic Outlook, No. 74, December 2003).

a) Both scenarios involve a 22%% per cent effective dollar depreciation. In the first scenario (inflexible non-OECD Asia
exchange rates) this is achieved through a 30 per cent dollar depreciation relative to OECD currencies, and in the
second scenario (full exchange-rate flexibility), the 222 per cent depreciation is spread evenly across all currencies.

Source : OECD.
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Reserve accumulation has reflected CA surplus

Capital flows and intervention (billions of US dollars)

Current account balance

Net capital flows

Change in reserves

1990- 1995- 2000- 1990- 1995- 2000-2003 1990- 1995- 2000-
1993 1996 2003 1993 1996 1993 1996 2003
Asia, large 46 119 216 28 -18 247 18 47 457
China 35 79 122 20 9 119 -7 5 238
india 20 16 49 -18 12 8 9 3 60
Korea 20 41 38 -14 -32 38 5 32 59
Taiwan -29 -17 8 39 17 82 1 7 100
Asia, other 81 70 170 -32 40 229 75 16 57
HongKong —-40 26 -8 38 18 -3 11
Indonesia 22 21 -18 -12 -14 30 4 6 6
Malaysia -17 -10 -13 36 17 5 15
Philippines 11 17 13 -8 -6 15 4 2 0
Singapore 7 -9 ~59 29 79 21 4 15
Thailand 41 41 -25 -28 -28 30 11 3 9
Source: IMF, Balance of Payments Statistics
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4
China mainly uses PBOC bills to mop up excess liquidity

RMB bn Percent
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Inflation has started to decline (as of Oct. 04)

Overall Consumer, Food, and Grain Price Indexes
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Table 1
Breakdown of China's Trade by Main Partner and Customs Regimes
(in % of total trade and $ bn)

SR T

World —'3“Dragons*

1993

Imports by all custom regimes 100 28 22 15 10 25
Ordinary imports 37 3 8 8 5 13
Imports for processing 35 18 8 2 2 6
Other custom regimes U ... SRR S SO, 3.8
2002 - - B
Imports by all custom regimes 100 26 18 13 9 33
Ordinary imports 44 7 6 8 5 17
Imports for processing 41 16 8 2 2 12
Other custom regimes 15 3 3 3 2 4

1993

Exports by all custom regimes 100 29 17 13 18 22
Ordinary exports 47 12 10 7 6 13
Processed exports 48 16 7 7 13 6
Othercustomregimes ¢ C S 0 0 4
002 T
Exports by all custom regimes 100 25 15 15 21 24
Ordinary exports 42 8 6 7 7 15
Processed exports 55 16 9 8 14 8
Other custom regimes 3 1 -0 0 1 1

World 3 Dragons Japan EU15 USA ROW

1993

All custom regimes -12.2 -2.4 -7.5 -3.5 6.3 -5.1
Ordinary trade 52 8.0 0.7 2. -0.0 -1.5
Processing trade 7.9 -3.8 -1.3 4.2 9.7 -1.0
Othercustomregimes 252 66  -69 58 34 26
2002 - _ S

All custom regimes 30.4 32 -5.0 9.7 42.7 -20.2
Ordinary trade 71 34 1.1 -3.1 6.7 -1.0
Processing trade 577 59 3:1 19.6 39.9 -10.9
Other custom regimes -34.4 -6.1 -9.3 -6.8 -4.0 -8.2

* 3 Dragons: Hongkong, South Korea, Taiwan.
Source: China's Customs Statistics, authors' calculations.
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While China is running a large trade surplus with the US, it also
runs a large trade deficit with the rest of EA except with HK

Bilateraland G lobal Trade Balances asa Share of GDP ofKey East Asian Econom ies and the USA (2003)
China {Hong Kongi Tawan| Korea | Japan |Thaiknd Mahys'g]_Phil'p'nes hdonesia|V ietnam |S ngapore] USA |Sub Total|G bbalTota

China 46 ~0.1 -1.6 -1.0 0.4 -0. 0.2 -0.1 0.1 -0.1 4.2 4.7 18
Hong Kong | -41.5 ~185 -42 ~9.8 =13 -24 -1.0 -0.4 0.4 -4.5 184 -64.7 =55
Tawan* 0.7 104 -14 55 0.0 -04 -0.6 0.4 0.7 0.3 3.1 1.0 13
Korea 3.8 1.1 0.6 -3.6 0.1 0.1 0.2 -04 0.4 0.4 1.4 3.1 1.3
Japan 0.3 03 03 05 0.1 00 0.0 -0.2 0.0 0.2 1.2 2.7 18
Thailand 3.3 1.3 -0.1 -0.6 -28 -04 0.2 04 06 17 43 8.0 3.1
Mabysi 1.6 36 10 0.8 1.3 0.6 0.2 -1.2 04 -53 114 205 204
Philbhes 42 20 2.2 ~1.8 2.6 -0.4 -0.2 -09 -0.3 =09 0.5 1.7 -49
hdonesi 0.7 0.3 06 13 48 -0.3 06 04 0.1 1.0 3.5 13.0 153
Y etnam -4.5 -16 -4.8 -59 1.2 2.4 -1.1 05 -05 -4.5 1.8 -15.7 -12.8
S hgapore 1.8 1.7 -09 2.4 -10.2 -28 6.0 0.8 -2.1 19 2.8 1.2 116
USA -0.6 -0.3 -0.1 -0.1 -0.6 -0.1 -0.1 0.0 -0.1 0.0 0.0 -1.9 -5.6

Note: MF D rectbns of Trade Q004). Tawan's data are from its Board of ntematonalTrade and data are for 2002,
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