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4. Public Finance of the Central Government

For 2001, the central government expenditure continued to rise and led to a deficit of NT$

142.5 billion although the deficit was kept from widening. The deficit was largely caused by

mounting expenditure on legal obligations such as subsidies to insurance programs for

civil servants, farmers, labors, and the national health insurance program, as well as the

full-fledged efforts to accelerate the implementation of public work projects in order to bolster

domestic economic activity. 

Slight Rise in Government Revenue

Central government revenue grew by 4.71 percent* to NT$ 1,417.7 billion in 2001, mainly

owing to the increases in investment earnings of public enterprises and property revenue.

Broken down by revenue category, tax revenue and surpluses of public enterprises still

constituted the two major revenue pools for the central government, which respectively

accounted for 59.36 percent and 23.86 percent of total revenue in 2001.  Tax revenue slightly

decreased by 1.45 percent due to a 40.30 percent drop in securities transaction tax receipts in
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        ** The figures for the  year 2001 are preliminary estimates, while the figures for the preceding fiscal years are audited numbers.

Sources: Directorate-General of Budget, Accounting and Statistics, Executive Yuan.

Department of Statistics, Ministry of Finance.

while the other fiscal years prior to 2000 run from July 1 of the preceding year to June 30 of the designated year. 

     Unit: NT$ Billion

Fiscal Year *

 Total Revenue and Expenditure of the Central Government

Notes: *  Effective 2001, the calender year is adopted as the fiscal year. The fiscal year 2000 begins on July 1,1999 and ends on Dec. 31, 2000,  
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* The annualized growth rates of each revenue and expenditure category for the 18-month period of

fiscal year 2000, i.e., from July 1, 1999 to December 31, 2000, were transformed by the rate of 1.5. 



line with shrinking equity trading.  The surpluses of public enterprises rose by 14.68 percent due

to the increase in investment revenue. Property revenue increased by 37.18 percent mainly as

a result of the rising volume of stock releases from government’s holdings.  

Mild Increase in Government Expenditure

Government expenditure amounted to NT$ 1,560.2 billion in 2001, growing by 4.94 percent

over the previous year.  Among the figure, current expenditure expanded by 3.36 percent

to NT$ 1,237.2 billion in 2001, mainly owing to the continuous expansion of social welfare

expenditures resulting from the disbursement of subsidies to insurance programs for civil

servants, farmers, labors, and the national health insurance program. Capital expenditure

substantially grew by 11.49 percent to NT$ 323 billion, reflecting the government’s efforts to

expand public construction projects.

Broken down by expenditure category, spending on social welfare programs continued to

command the largest share of total central government expenditure, with the reading rising

from the previous fiscal year’s 18.43 percent to 18.81 percent in 2001. It reflected the fact that

the government had gradually increased social welfare spending in response to social

transformation.  Expenditure on economic development posted the second place with the

share jumping from 15.98 percent in 2000 to 17.76 percent.  The increase was attributed to the
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Total Revenue

    Taxes

     Surpluses of Public Enterprises and Public Utilities

     Fees, Fines and Indemnities

     Revenues from Government-owned Monopolies

     Proceeds from Sales of Properties and Recalled Capital

     Others

    General Administration

    National Defense

    Education, Science and Culture

    Economic Development

    Social Security

    Community Development & Environmental Protection

    Pensions & Survivors' Benefits

    Interest payments

    Others

         ** The figures for the fiscal year 2001 are preliminary estimates, while the figures for the preceding fiscal years are audited numbers.

Sources: Directorate-General of Budget, Accounting and Statistics, Executive Yuan.

Department of Statistics, Ministry of Finance.

Total  Revenue and Expenditure of the Central Government by Category
Unit: NT$ Billion

Fiscal Year*

Notes: * Effective 2001, the calender year is adopted as the fiscal year. The fiscal year 2000 begins on July 1,1999 and ends on Dec. 31, 2000, while 

 the other fiscal years prior to 2000 run from July 1 of the preceding year to June 30 of the designated year.
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government policies aiming to expand public construction projects.

The scale of public expenditure, as measured by the ratio of government expenditure to

GDP, continued its upward trend and rose to 16.35 percent in 2001 from the previous year’s

15.5 percent mainly due to the continuous mounting expenditure on social welfare and

economic development. The ratio of fiscal deficit to GDP slighted moved up from 8.94 percent

in 2000 to 9.13 percent, partly reflecting the economic contraction in 2001.

Falling Demand for Debt Financing 

Revenue from debt financing in 2001 substantially dropped to NT$ 275.8 billion from NT$

466.1 billion in the previous year as a result of the smaller amount of debt repayment.  Of the

total, revenue from issues of government bonds amounted to NT$ 213.8 billion while that

borrowed from financial institutions increased to NT$ 62.0 billion.

Soft Increase in Debt Obligations

The amount of issues of central government bonds and bank borrowings in 2001 totaled

NT$ 275.8 billion, and caused the overall outstanding debt of the central government to reach

NT$ 2,735.9 billion at the end of year 2001. Due to the new debt incurred and the GDP con-

tracted during the year, the ratio of central government outstanding debt to GDP further rose

to 28.67 percent in 2001 from the previous fiscal year's 25.67 percent.  The ratio of outstanding

debt to the average of annual GNP in the preceding three years ( i.e., between 1998 and

2000 ) stood at 29.12 percent, which was well below the ceiling of 41.4 percent in accordance

with the Public Debt Law. 

Debt dependency, as measured by the ratio of annual debt proceeds to total govern-

ment expenditure, fell to 17.68 percent as the amount of debt incurred during the year

decreased.
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Public Debt Balance
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Public Debt  of the Central Government 
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Unit: NT$ Billion

End of Fiscal Year
(2)

     ( percent of GDP    ; % )
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  ( percent of GDP  ; % )

  ( percent of 3-year-averaged GNP ; % )

                    computed with the three preceding fiscal years.

              (2) Effective 2001, the calender year is adopted as the fiscal year. The fiscal year 2000 begins on July 1,1999 and ends on Dec. 31, 2000,

              (3) Effective 2000, the figure is the average GNP of the three preceding calendar years, while those for the other years prior to 2000 are

               (4) The figures for the fiscal year 2001 are preliminary estimates, while the figures for the preceding fiscal years are audited numbers.

Source: Council for Economic Planning and Development, Executive Yuan.

                     while the other fiscal years prior to 2000 run from July 1 of the preceding year to June 30 of the designated year.

Notes:  (1) Data include general budget and special budget of the central government.
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