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[bookmark: _Hlk230618850]In 2025, despite the impact of U.S. tariff policies and international geopolitical conflicts, the global economy continued to grow steadily, and financial conditions shifted from tightening toward easing. Meanwhile, Taiwan witnessed robust economic growth and moderate inflation. Corporate revenues continued to grow, household debt burdens eased slightly, and real estate market transactions cooled down. In this macroeconomic environment, Taiwan’s financial markets experienced periods of volatility but remained resilient. Most financial institutions maintained sound operations and major domestic payment systems functioned in an orderly manner. On the whole, Taiwan’s financial system remained stable. However, amid ongoing uncertainties stemming from geopolitical conflicts, developments in the U.S. trade policy and the monetary policy paths of major economies, the Bank will closely monitor subsequent developments and take timely and appropriate policy measures to promote financial stability.
Macroeconomic environment was impacted by U.S. trade policy changes and geopolitical conflicts
Regarding international economic and financial conditions, in 2025, bolstered by the robust development of emerging technologies such as artificial intelligence (AI), which helped cushion the adverse effect of high U.S. tariffs, the global economy grew steadily and financial conditions eased somewhat. From February 2026 onwards, however, uncertainty surrounding the global economic outlook increased amid heightened geopolitical tensions such as the Middle East conflict, changes in U.S. trade policies, and the future paths of monetary policy among major central banks. These factors could lead to slowing global economic growth, resurging inflationary pressures, and intensified financial market volatility. Amid compounding risks, global financial conditions could tighten, thereby increasing risks to financial stability and warranting close monitoring.
Domestically, Taiwan benefited from stronger export and investment momentum in 2025, with the economic growth rate reaching a nearly 15-year high. Steady economic growth is expected to continue into 2026, with inflation remaining moderate. The revenues of listed companies continued to grow, with their financial structures remaining sound, although profitability diverged across major industries. Household debt burdens decreased slightly, while financial conditions and credit quality remained sound. As real estate market activity moderated, mortgage burdens eased marginally but continued to weigh on homebuyers. Overall, heightened uncertainty of the global economic outlook and increased financial market volatility may affect the operational prospects of Taiwan’s corporate sector, the debt-servicing capacity of households, and real estate market dynamics. Accordingly, close monitoring of these developments is warranted.
Financial markets, institutions, and infrastructures in Taiwan maintained smooth operations
In 2025, the outstanding amount of issuance and trading volume of bills and bonds generally expanded compared to the previous year. After a sharp decline in April, domestic stock price indices recovered quickly before repeatedly hitting record highs. However, market volatility and the risk of corrections should be monitored with caution. The NT dollar exchange rate against the US dollar experienced a brief period of sharp appreciation and elevated volatility, followed by a gradual depreciation and easing volatility. Overall, the foreign exchange market remained orderly. Domestic banks continued to post record-high profits, supported by sound asset quality and capital adequacy. Life insurance companies experienced declines in both profits and capital ratios, while remaining exposed to higher market risks. Bills finance companies registered significant profit growth and a rebound in capital adequacy ratios, though their liquidity risks remained elevated.
Meanwhile, major domestic payment systems continued to operate smoothly, and the common infrastructure for retail payments was further enhanced. The Financial Supervisory Commission (FSC) amended relevant insurance regulations to bolster risk-bearing capacity and spearheaded the establishment of a regulatory framework governing virtual assets and stablecoin issuers in response to the rapid development of the virtual asset markets. The Bank also continued to review and revise relevant foreign exchange regulations.
The Bank and the FSC continued to implement measures to promote financial stability
Since early 2025, the Bank have kept the policy rates unchanged and conducted open market operations to manage liquidity conditions within the banking system. Moreover, the Bank appropriately adjusted its selective credit control measures in March 2026, while continuing to adopt a flexible foreign exchange policy to maintain dynamic stability of the NT dollar exchange rate. Alongside efforts to enhance risk management capabilities in the insurance industry, the FSC strengthened the legal framework for financial holding company mergers, bolstered cybersecurity resilience, promoted sustainability disclosure, and refined the anti-fraud legislation, thereby sustaining financial stability.
[bookmark: _Hlk230259850]The Bank will continue to take timely and appropriate measures to safeguard financial stability
In 2025, Taiwan’s financial markets experienced periods of volatility but remained resilient, while financial institutions generally maintained sound operations, and major payment systems functioned smoothly. Overall, the financial system remained stable. However, entering 2026, uncertainties - stemming from geopolitical conflicts, developments in the U.S. trade policy, the monetary policy paths of major economies, weak domestic demand and overcapacity in China, as well as climate change risks - could adversely affect global economic development and financial stability, thereby posing risks to Taiwan’s financial system. The Bank will continue to closely monitor these developments and their potential impact on Taiwan’s economy and financial system. The Bank remains committed to taking timely and appropriate measures to safeguard domestic financial stability.
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