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6. Bond Market

The total volume of bond issuance recorded a decrease for the year 2023. New issues of
bonds stood at NT$1,580.0 billion, dropping by NT§72.7 billion over the previous year. At the end
of 2023, the total outstanding bonds issued amounted to NT$16,952.2 billion, an increase of

NT$633.1 billion or 3.88% from the previous year end.

To support debt refinancing operations of the Central Government Debt Service Fund and to
raise funds for the central government general budget and special budget, central government

bond issuance for 2023 reached NT$478.0 billion, down by NT$42.1 billion over the previous year.

Issuance of corporate bonds in the year totaled NT$773.3 billion, significantly rising by

NT$300.2 billion from a year before, primarily resulting from higher corporate funding needs.

Bank debenture issuance amounted to NT$62.7 billion, a substantial decrease of NT$86.2 billion
compared to the previous year, largely because banks held sufficient capital and reduced the

issuance of subordinated bank debentures.

NT dollar-denominated foreign bonds issued in Taiwan by foreign institutions stood at
NT$3.9 billion, slipping by NT$6.9 billion from 2022. Meanwhile, foreign currency-denominated
international bonds issued in Taiwan by foreign institutions contracted by NT$251.5 billion over the

previous year to NT$242.4 billion.

In the secondary market, the Fed's policy rate hikes drove up US Treasury yields, leading to an
upswing in Taiwan government bond yields. The yield on 10-year government bonds averaged 1.21%

in 2023, 12 basis points higher than the previous year.

Moreover, annual fransactions reached NT$35,406.4 billion, increasing by NT$1.5 billion

compared to the previous year.

Slide in Government Bond Issuance

In order to support debt refinancing operations of the Central Government Debt Service
Fund and to raise funds for the cenfral government general budget and special budget, central
government bond issuance amounted to NT$478.0 billion in 2023, down by NT$42.1 billion from a year
ago. Government bonds were available with various maturity periods from 2 years, 5 years, 10 years,

20 years, to 30 years.

Broken down by institutional investor, bonds held by the banking industry made up the lion's

share at 68.15%, primarily on account of higher demand for government bonds by Chunghwa Post.
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In addition, new bonds issued by the governments of all special municipalities in 2023 reached
NT$19.7 billion. At the end of the year, the outstanding amount of bonds issued by the governments
of all special municipalities stood at NT$147.6 billion, a decrease of NT$3.1 billion or 2.02% from the

previous year end.

Issues and Outistanding Values in Bond Market by Category

Unit: NT$billion

Year/ Total CemroIB((;)%?mment Loca (BSO%\/dir*nmen’r Corporate Bonds | Bank Debentures gggﬁ:iifciiegﬂ Foreign Bonds Int'l Bonds
Month Issues | Outstanding| Issues | Oufstanding | Issues | Outstanding | Issues | Outstanding | Issues |Outstanding | Issues [Outstanding | Issues | Outstanding| Issues | Oufstanding
2021 [2,6906| 15,947.1 |617.0| 56745 | 666 | 1649 |[723.7| 29839 |1352| 1,2340 | 00 53 106 | 516 [1,1375]| 58330
2022 [1,652.7|16,319.1 |520.1| 57995 | 00| 1507 [473.1| 3,1252 |1489| 1,2554 | 59 11.2 109 | 551 4939| 59219
2023 [1,5800| 16,9522 |4780| 59125 | 19.7 | 1476 |773.3| 3.5644 | 62.7| 1,221.5 | 00 59 39| 500 242.4| 6,0502
2023/ 1| 1084| 16,3492 | 480| 58225 | 00| 1487 51.2| 3,1354 45| 1,2521 | 00 10.1 00| 550 47| 59253
2| 12941163889 | 650| 58225 | 00| 1487 00| 3,1260 43| 12519 | 00 9.7 16| 551 585| 5975.1

3| 121.4]16,3834 | 600| 58075 | 00| 1487 | 41.1| 3,183.6 | 166| 12564 | 00 92 00| 549 3.7| 5.953.1

4| 142.7|16,487.1| 300| 58375 | 11.6| 1583 88.8| 3,231.3 65| 12462 | 00 8.8 00| 549 59| 59502

5| 154.8| 16,6779 | 550| 58925 | 00| 1583 689 3,2495 00| 1.2440 | 00 84 00| 549 30.8| 59704

6| 1815/ 16,701.3 | 300| 58975 | 8.1 1664 |111.2] 3,3328 90| 12510 | 00 8.1 00| 542 232| 59913

70 1227|16,7005| 250| 58775 | 00| 1664 | 854| 33720 13| 1.2452 | 00 7.8 05| 545 105| 5977.2

8| 1420[ 16,7532 | 300| 58725 | 00| 1664 | 924| 34414 43| 1,2436 | 00 75 02 524 15.0| 5,969.5

9| 1409| 16,7758 | 500| 58475 | 00| 1664 | 61.8| 34710 3.7| 12386 | 00 72 0.1 52.1 252| 59930

10| 159.9| 16,8987 | 300| 58775 | 00| 1513 98.5| 3,657.4 52( 12416 | 00 7.1 04| 505 259| 6,0133

11 97.7|1 16,941.1 | 250| 58825 | 00| 1491 325| 3,561.7 12| 1,2403 | 00 69 02 50.1 38.8| 6,050.5

12| 785[169522| 300| 59125 | 00| 1476 | 415| 3,5644 60| 1,2215 | 00 59 09| 500 00| 6,0502

Nofes: *  Referring to bonds issued by governments of special municipalities.
** Including those purchased back by originators for credit enhancement.
Sources: 1. Financial Statistics Monthly (February 2024), CBC.
2. Banking Bureau, Financial Supervisory Commission.
3. Department of Foreign Exchange, CBC.

Substantial Increase in Corporate Bond Issuance

Corporate bonds refer to NT dollar- or foreign currency-denominated bonds issued in Taiwan
by domestic corporations. In 2023, the issuing amount of corporate bonds totaled NT$773.3 billion,

increasing by NT$300.2 billion from a year before as a result of higher corporate funding needs.
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In terms of bond maturities, 5-year corporate bonds accounted for a dominant share of the
issuance at 42.75%, followed by 10-year bonds with a share of 26.93%. At the end of 2023, the
outstanding amount of corporate bonds grew by NT$439.2 billion or 14.05% to NT$3,564.4 billion over

the previous year.
Decline in Bank Debenture Issuance

In 2023, domestic banks issued bank debentures with an amount of NT$62.7 billion, falling by
NT$86.2 billion compared to a year ago, primarily because banks held sufficient capital and reduced

the issuance of subordinated bank debentures.

In respect of the maturity of new issues, 5-year debentures made up the largest share of total

issuance at 32.98%, while 7-year bonds came in second with a share of 25.01%.

At the end of the year, the outstanding amount of bank debentures stood at NT$1,221.5 billion, a

decrease of NT$33.8 billion or 2.70% from a year before,

Contraction in Asset Securitization Products

New issues of asset securitization products were nil in 2023. The outstanding amount of asset

securitization slid by NT$5.3 billion or 47.39% from the previous year end to NT$5.9 billion.
Drop in Foreign Bond Issuance

Foreign bonds are defined as NT dollar-denominated corporate bonds issued in Taiwan by
foreign institution. The foreign bonds currently in circulation are mostly corporate bonds issued by

offshore companies listed on the TWSE or the TPEx (the over-the-counter market).

For the year 2023, foreign bond issuance declined by NT$6.9 billion from a year before to
NT$3.9 billion. At the end of the year, the outstanding amount of foreign bonds reached NT$50.0 billion,

a decrease of NT$5.1 billion or 9.29% over the previous year end.
Reduction in International Bond Issuance

International bonds currently refer to foreign currency-denominated corporate bonds issued in
Taiwan by foreign instfitutions. During 2023, issuance of international bonds contracted significantly by
NT$251.5 billion from a year before to NT1$242.4 billion. The decrease reflected that foreign institutions

reduced international bond issuance because of an upswing in US dollar-denominated market rates.

With respect to currency composition, the majority of total infernational bond issuance
went for US dollar-denominated bonds with a share of 93.25%, followed by Australian dollar-
denominated bonds at 3.10%. At the end of the year, the outstanding amount of international

bonds stood at NT$6,050.2 billion, representing a year-on-year increase of N1$128.3 billion or 2.17%.
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Uptrend in Average Government Bond Yields and Slight Increase in Transactions

For the year 2023, the Fed's policy rate hikes pushing up US Treasury yields, combined with the
Bank's policy rate rise in the first quarter, sent Taiwan government bond yields higher. However,
Taiwan government bond yields recorded a smaller increase than US bond yields owing to ample
domestic liquidity. Looking at the volume-weighted average yields in 2023, the 10-year government

bond yield rose to 1.21%, 12 basis points higher than the 1.09% registered in the previous year.

Among government bonds of the other maturity ranges, average yields on 5-year and 20-year

bonds went up by 9 and 11 basis points, respectively, over the previous year.

On the other hand, the average yield on 30-year bonds in 2023 moved down by 33 basis points
compared to the previous year. This was because 30-year bonds were mainly issued in the primary
market. When the issuance of 30-year bonds occurred in November 2022, market rates were at high
levels. Later, with market rates experiencing a downtrend, when 30-year bonds were issued in May
and November 2023, market rates were relatively lower than November 2022. Therefore, if looking
at the volume-weighted average yields, the average 30-year bond yield in 2023 was lower than the

previous year.

Yields on Central Government Bonds Yield Curve of Central Government Bonds
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Source: TPEXx. Source: TPEX.

In respect of transaction volume, annual fransactions only rose by NT$1.5 billion or 0.004%
to NT$35,406.4 billion. Of the components, outright transactions of government bonds fell by
NT$167.8 billion or 3.26%, whereas repurchase agreement (repo) transactions of government bonds

increased by NT$169.3 billion or 0.56% from a year before.

By type of bonds, the majority of total bond transactions went for corporate bonds with a share
of 56.56% and an annual trading volume of NT$20,025.3 billion. The second most actively traded

were government bonds, contributing fo 36.48% of total fransactions with an annual trading volume
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of NT$12,916.4 billion. Bank debentures came in third, accounting for a share of 3.71% with an annual

trading volume of NT$1,312.3 billion.

Meanwhile, foreign bonds, infernational bonds, and asset securitization products made up
marginal shares of 1.63%, 1.61%, and 0.02% in total tfransactions, with their respective annual trading

registering NT$578.5 billion, NT$568.3 billion, and NT$5.5 billion.

Turnover in Bond Market by Category

Unit: NTSbillion
Year/ Government Corporate Bonds Bank Beneficiary Foreign ,
Month fotal Bonds Nonconvertible Converfible Debentures Securities Bonds It Bonds
2021 36,138.8 15,557.9 15,807.2 1,348.2 2,0249 05 3930 1,007.0
2022 35,404.9 13,137.8 17,473.1 1,502.5 1,980.0 267 537.3 7475
2023 35,4064 129164 18,0110 20143 1,312.3 55 5785 568.3
2023/ 1 2,186.2 8708 1,065.0 910 99.8 12 307 276
2 2,735.1 1,119.7 1,2845 1349 1154 00 448 358
3 3,264.8 1,339.3 1,462.4 177.3 167.3 08 64.5 53.3
4 2,56154 892.7 1,303.4 1323 1147 13 39.3 319
5 2,930.1 1,069.4 1,464.3 1826 1197 08 449 484
6 3,1137 1,1746 1,627.8 199.8 1193 03 43.6 483
7 3,004.8 1,036.1 1,579.8 1858 96.8 06 52.3 534
8 3,1748 1,1170 1,689.3 199.0 827 00 430 439
9 3,013.1 1,080.3 1,565.2 168.7 1004 00 434 552
10 3,057.9 1,0835 1,617.9 1456 95.9 04 58.3 56.3
11 3,138.3 1,062.7 1,661.6 186.6 97.8 0.1 55.8 738
12 3,272.3 1,070.5 1,789.9 2107 1025 00 58.1 406
Source: TPEx.
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