(PRSI © (fd& ST H:106/3/1)

—~ RITOREANERTARER] - JEEARTTH

= (ERANEERE o ERHERAR -

BRI ESUAE R R -

wa e B b RS YRR or
1 |FEMERIT |Central American Bank for
Economic Integration (CABEI)
HINEE S
2 |AFLIME External Public Debt INFEEFTEIFERE RAVES © [3] External public debt is the debt owed by the state to creditors
outside the country.[3] YN
3 |DAgr=ms4hEE |Purchased with NT Dollars  [{48R17 IS MNEU ST 45851 H#AY | This is a component of the Preliminary Statistics of Foreign
THHZ — » &Zhfs CRfTIEMAEYM |Exchange Proceeds and Payments (Exports and Imports) and
ZHECIFREINEDL I EM4EIEE - [refers to the purchase and the remittance of foreign currency INER,
[3] for imports made with New Taiwan Dollars through
designated banks.[3]
4 |H 4RI A [FX Export Proceed P IR N E AR H5 E SR/ TEEDE | This refers to the FX export proceeds returned to Taiwan
N - [3] through designated banks.[3] YN
5 |YPEE Foreign Exchange (FX) SER
6 |INEMTTS Foreign Exchange Market INER
T [ANERL S Foreign Exchange
TransactionsForeign Exchange AN
Trading
8 |YMNELEEEH [Foreign Exchange Reserves
Management YN
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9 [#MPEWSZ 53T |Declaration Statement of
Sy E Foreign Exchange Receipts and
Disbursements or Transactions SN S
10 [FMPEL %7 503% |Regulations Governing the
SRR, |Declaration of Foreign
Exchange Receipts and YN
Disbursements or Transactions
11 |9MNERE Foreign Exchange Investment
SN S5
12 [SNEZFETRS Foreign Exchange Activities SNER
13 [FMNESRACRGE |Regulations Governing Foreign
A Exchange Brokers INEEfE)
14 |9MEE HIH £ [Regulations Governing Foreign
Exchange Control YN
15 [FNEER 52 AR 2% |Regulations Governing the
B RS Establishment and
Administration of Foreign NPE )

Currency Exchange Bureaus
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16 |/ AR |Foreign Currency Forward
ThiE Rate Agreement YN S
17 |RLIFr =845 Non-Purchased from Banks |14 #R{T L EIVMNER 455 ERERAY [ This is a component of the Preliminary Statistics of Foreign
it THEZ— » K5 ER TSN |Exchange Proceeds and Payments (Exports and Imports) and
ZHECIFTEBANE R DU Z854ERE  |refers to the non-purchased foreign currency to be remitted SN
= < 3] for imports through designated banks.[3]
18 [A77 H4E €T |Retained with Exporters %R T Y NE S 45 ERAY [ This is a component of the Preliminary Statistics of Foreign
=W THH>— » HOFTEYMELKHTSE  |Exchange Proceeds and Payments (Exports and Imports) and
SRTTLE [N ARITEN R ZWE  |refers to the foreign currency derived from export income SER
- [3] remitted inward through designated banks and are not
instantly converted to New Taiwan Dollars.[3]
19 |ERESME External Private Debt ERCEEE AL FDEIFERAYE  |External private debt is defined as an external obligation of
¥ o [3] the residents of a country (excluding the public sector) to INER,
non-residents.[3]
20 |FR¥ERFES A [Declarant
AN f5
21 | &4 BEFE4EHE | Accumulated Amount of
Bi4EES%E  |Foreign Exchange Purchased NE
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parties), the operating capital provided by the headquarters of
local banks to overseas branches or subsidiaries, interest
receivables, and other international clams excluding
receivable items.[3]
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22 |BIEAE AR [Sight L/C %R T E MBI S 45 HERERAY | This is a component of the Preliminary Statistics of Foreign
THHZ — » HiEOZADIRTEA{ZH  |Exchange Proceeds and Payments (Exports and Imports),
IR BT ERCGE - [3] which refers to the payments for imports and exports by sight SNBSS
letters of credit.[3]
23 |aE A 4L A/ | Asia-Pacific Economic Co-
4H 4% operation (APEC) SN
24 | EAth % E X% International Other Liabilities | BUPE(E S AEEEFIEREIPE T3S NS |International other liabilities are the net balance of
BRI PAE 25 W 255 1% 2 6258 » f8 L |subtracting international deposits and international debt
A& - BFEERTFIE - K& [securities payable from the gross amount of international
FE(ERIE Y HAERPR (7 ~ R4eg  |liabilities. They include interest payable, other international | ZMNESE
SRITAR H4EfT 2 2l E S - [3]  |liabilities excluding payable items, and the operating capital
of foreign banks from headquarters.[3]
25 |E:fth B P& & HE [ International Other Assets I8 P i ME AR AT B P ik R [P | International other assets are the net balance of subtracting
BEAHE S 1% 2 63%H » 8 FHE [international loans and international debt securities
R PEERE - EFERY (&3EEZE  |investment from the gross amount of international claims.
&~ EEEES MHIRTEE = |They include shares (including mutual funds, investment trust
FRA D) ~ RBIERTTAETTIE |funds and the shares holdings of banks on behalf of third YNE
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26 B Resident [EEGIROEREEANEE « 55 |Residents refer to: (1) individuals who reside domestically
RS EEIMEEEE @A > |and hold local resident identification card or foreign resident
QTR ESTE B T AEFRER |certificate, (2) companies, firms or groups which are
BUNEREFI B S 2 0] ~ F79%ECE  |established under domestic regulations or approved and YINGEE
HE > Q)EUTI%RE - B9 MR K AHRE  |registered by the Taiwan government, and (3) government
A& - [3] organizations, institutions functioning abroad and associated
persons.[3]
27 |EER Resident Residents refer to: (1) individuals who reside domestically
and hold local resident identification card or foreign resident
certificate, (2) companies, firms or groups which are
established under domestic regulations or approved and SN S
registered by the Taiwan government, and (3) government
organizations, institutions functioning abroad and associated
persons.[3]
28 | B g na 52 b1 |Conference of Governors of
JLERTT4EZE I [South East Asian Central
=y Banks (SEACEN) SN
29 | RHEASME Long-term External Debt [EAEEANR R EU\J:EI’] [EER¥IIE |Long-term external debt refers to the residents' debts with
EE’]LE\?Q initial maturities over 1 year with non-residents.[3] YN S
30 |[FEER Non-resident JEEERIG S HEEERIE A Ki% |Non-residents refer to individuals and institutions who do not
F& - [3] qualify as residents.[3] SNEE
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31 |[FEEEFER Non-resident Non-residents refer to individuals and institutions who do not
qualify as residents.[3] INER,
32 |FESRTT Non-bank IHRTT RIS () ZER R IEEE  |Non-banks are entities including companies, firms,
BRI B B E 88T » 4 |individuals, groups and government organizations other than
— NS PEFESRTT ~ BEESRIT » T.348R  |the following: (1) financial institutions whose main business
1T~ B - E3ERE AT ~ EH  |is to receive deposits, to make loans and to invest in
EEH ~ CEERREE SRR > (2) [securities such as commercial banks, savings banks, SNER
LR T o QRS EI4HAR - 40 |industrial banks, postal services, trust investment companies,
IMF ~ World BankZE DIAMY/ZNE] ~ 1T |cooperative banks, savings & loan institutions, (2) central
52 (B A~ BEEE - RS - |banks, and (3) international financial organizations such as
[3] the IMF and World Bank.[3]
33 [$5E$R1THE |Regulations Governing the
HNEE R EE 4 %Z [ Discretionary Foreign
SR HEEZE |Currency Margin Trading
& YL [Business Conducted by INESS
Authorized Banks
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34 |FEUX Collection SR T E YNBSS S5 EAY  [This is a component of the Preliminary Statistics of Foreign
TEHZ — HEOZEADIUK R |Exchange Proceeds and Payments (Exports and Imports),
AT BB BT ERZCGE - (3] which refers to for imports and exports by documents against
acceptances or documents against payments.[3] SN fE
35 |{BiEsEE v e |Regulations Governing the
e 4 e B E-E | Handling of Counterfeit and
Altered Foreign Currency YN
Notes and Coins
36 |EANERIT Local Banks BN R T EFE(D) AR R 74477 B2 EL |Local Banks include: 1) the head office of local banks and its
BR N 7 <7 MR B R PR 22755017 |branches or OBU within the nation; 2) general branch &
s QINERRITIE S — R TT R EIFE |OBU of foreign banks in Taiwan.[3] HNE S5
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International Deposit

B RS N AR SRR (R
REEHIFERRIN ) oA iR (s
(WKRBEIEERZFTAFK - FitE
B EAGK s AR ~ Rt
HEIFE SRR AT A Z FERTRK
H -~ QKERERRZINEF ~ (535
B~ EAGK s SRR A ~ &
TSR BPR RS S FT 58 26 2 (K
IHE - [3]

International deposits refer to the following two types of
deposits (excluding negotiable time deposits) and non-
negotiable debt obligations: (1) deposits, trust capital,
borrowing items, non-negotiable debts, and account payables
in international financial business in foreign currency units of
non-residents; and (2) loans, overdrafts, deposits, non-
negotiable debt, and account receivable 1n international
financial business in foreign currency units of residents.[3]

SN

38

BESeis

International Loan

BIFECR R iR (DB RE R Z TR
BUBGK ~ B2 ~ 175K~ A Al R
TFEE ~ MCHEEIERRCEE AT
4 27 FEUGIOH ~ QO ERZ MBI
T~ B AFK s A AT
&~ MEEEE SRR 2
FEWIH - [3]

International Loans refer to: (1) loans, overdrafts, deposits,
non-negotiable bond investment and account receivables in
international financial transactions in all currency units
against non-residents, and (2) loans, overdrafts, deposits,
non-negotiable bond investment and account receivables in
international financial transactions in foreign currency units
against residents.[3]

SNESS

39

KBRS

Offshore Banking Activities

SN
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international loans, international debt investment and other
international debt claims.[3]
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40 |EEPE1E B EERH | International Bank for
2R Reconstruction and
Development (IBRD, also INER,
known as World Bank)
41 |EPEfE5$%E [International Holding of Debt | (ESFEE(F IR TIEE N5112%  |International Holdings of Debt Securities refer to the holdings
Securities TEEFRESTS 3T &~ |of banks of long and short term negotiable debt securities
o HA AR R E 5 () IERER (T |issued by the following: 1) all debt securities issued by non- \
JHiEES ~ QFEREZEITZINEE |residents; and 2) foreign currency denominated debt HNES=
75 < [3] securities issued by residents.[3]
42 |EPEfE S International Liabilities B ES ARG NIR TEE & &S |International Liabilities refer to the following items on the
FOEFEERENERINERS » |consolidated balance sheet of local banks: 1) debts to non-
Q¥ EERAVINE(ER - BFEEIIEEE |residents in all currency units; and 2) foreign currency debts \
= FERIRE G5 R BRE (S [t residents.[3] NS
= K3 - [3]
43 | P& (EFE International Assets B[R EFE SN ERI TEEAETFR |International Claims refer to the following items on the
FOEFEEENFTE B RINERE »  |condolidated balance sheet of local banks: (1) claims to non-
Q) B RAYYMNE(ERE - HFERIFER |residents in all currency units; and (2) foreign currency \
K BREEREE B H AR E(ERE  |claims to residents. They consist of 3 categories, namely, HNES
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44 | Foreign Exchange Swaps IS
45 (AN 422 # 3% |Non-Delivery Forward (NDF)

HAYNEAT & A NEE f
46 |FEHAYME Short-term External Debt JFAEEAIR—E(2) DL N E R ¥ IERE [Short-term external debt refers to the debts of residents with
EAER - [3] non-residents with initial maturity equal to or less than one
year. [3] &ﬁ@%
A7 |4EEHHER  [Sold for NT Dollars &SR T YNEIL S45 5 H AT | This is a component of the Preliminary Statistics of Foreign
THHZ— » HOFTEYMNEL TS E  |Exchange Proceeds and Payments (Exports and Imports) and
IRTTLE[REIA R AT =5 - [3]  |refers to foreign currency derived from export income INER
through designated banks and converted into New Taiwan
Dollars.[3]
43 |4E b Foreign Exchange Settlement
S NPE f57
49 #ECISMNE % 3 [FX Import Payments T EANEL TS ESR1THEAE  [This refers to FX payments for Imports remitted abroad
& - [3] through designated banks.[3] AN f5
50 |fB&LE=E Debt-Service Ratio RIMERT LTI A B 5 g imEd | The ratio in percentage of expenses on principal and interest
AR H CHE RN B 23 EE » (3] derived from external debts over the export value of e
merchandises and services.[3] M=)

10
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51 |MERARIZEZLY|Foreign Exchange Contracts
SNPE f57
52 |FEFK Remittance ZaR THE Y NEY S 85 T1REAY | This is a component of the Preliminary Statistics of Foreign
THHZ — » HiEOZEADIERH . |Exchange Proceeds and Payments (Exports and Imports) and
EULTEZE - [3] refers to the payment for imports or exports made by SER
remittance.[3]
53 /&AM &1 |Foreign Exchange Control Act
INEEfE)
54 |iEHRYME#24Y [Foreign Exchange Forward
Contract YNER
55 |ZEHA&4Y Forward Contract
INEEfE)
56 |EHAAZ % | Forward Rate Agreement YN
57 |ZEHAfE AR |Usance L/C %R T AT NE T 45 ERAY [ This is a component of the Preliminary Statistics of Foreign
JHEHZ— » HEOZEEFDIEIIER  |Exchange Proceeds and Payments (Exports and Imports) and
AR BT &R - [3] refers to the payments for imports and exports by usance AN
letter of credit.[3]

11
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58 |#R1T2EHH2E% | Directions for Banking

= R AN [Enterprises while Assisting
e ZZ 5 E |Customers to Declare Foreign
EEEIH Exchange Receipts and YA
Disbursements or Transactions

59 |#RfTEEEFE SN Directions Governing Banking
PR TS E=E# [Enterprises for Operating
i Foreign Exchange Business YNPE f5

60 |$R1TEEHHHANRegulations Governing Foreign

PR =2 75 HH I | Exchange Business of Banking YN
D Enterprises
61 |EMN{E EFESE [European Bank for
SRIT Reconstruction and YN
Development (EBRD)
62 |FE(SEIFE{E % | International Own Issue of JET R {E R GI5RTTLLE A S 4 |International Own Issues of Securities refer to the following
Securities FER(TZ TIYIE ~ FHATTEEERIFZ  (long and short term negotiable international debt securities
EH(DIEBINET 2 REHE S - |issued by banks on their own behalves: (1) off-share bonds
OEBEN ~ JME1T 7 ANEEEZ » 40 |denominated in the local currency, (2) foreign currency NS

ERlfES ~ A[HEEEERIERESE - (3] |denominated bonds such as financial debentures or negotiable
certificates of deposits 1ssued domestically or abroad.[3]

12
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63 |FE(JimER  |Forward Contracts Payable
YN
64 |FEEbER  |Forward Contracts Receivable
YN
65 [FFULERTTA  |The Central Bank of China Act EpEaE
/ Va ==t
66 |CAMELS#FZ |CAMELS Rating System CAMELSEFEE 2404 SRR  [The CAMELS rating system is a bank-rating system used by
XA EIERITIRE AR EME ~ BESE ~  [supervisory authorities to evaluate the soundness of a bank,
EHHEETT ~ JERIGETST ~ JREhME - K |which bases on six categories of factors as follows:
1755 s RN MR S O B HET TR |C - Capital adequacy
ZEFE LA - [5] A - Asset quality o
M - Management quality BRI
E - Earnings
L - Liquidity
S - Sensitivity to market risk
(5]
67 | R4 |Full Scope Examination
ik
68 | AR/ F] |Life Insurance Companies P
69 |#MERSRIT1F & |The Local Branches of Foreign
1T Banks Syl

13
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70 |9MNE$RTTAE S | The Local Representative
UE =N Offices of Foreign Banks St
71 | E Market Discipline
SR
72 T E b Market Risk N
73 | ARE$R1T2 3 |Condition and Performance of |FFSLER1THIEA BRI T HAE R ZE | The quarterly statistical report of condition and performance
LEE Domestic Banks o} BEURELA P EHA SR - [5] |on domestic bank is compiled by the CBC and based on the
' SRR
call report data on a regular basis. [5]
74 | & B9 N fEFE [Consolidated Foreign Claims | & HF/ MR (ERE (ARG IR TEIIEAE]E |Consolidated foreign claims are the claims of domestic banks
FERZERE - [5] on non-residents of the reporting country. [5] SRR
75 | & HF8R1 T4 5T |Consolidated Banking B A EIRTTBIS) & 581 THS 45 |A BIS-organised data collection that measures banks' country
Statistics (CBS) FEb > GiEtEkl 0 HEESRTT4E  [risk exposures. Tt captures the worldwide consolidated
e FABISH 55 2 SR T & HFERAL » |positions of banks headquartered in BIS reporting countries,
BFEESMY RS (EREFEEEE  |including positions of their foreign affiliates but excluding
NEBIAERAL » FroegRiTei At B |intragroup positions. Central banks or other national N
N 3 Tl TR AR BRI P M SRTT  |authorities collect data from internationally active banks
Q= A HASRELR > Bk} - ¥ |headquartered in their jurisdiction, compile national
BISLIEFE2Ek&ETEL - [9] aggregates and then report these to the BIS to calculate
global aggregates. [5]
— .
76 ;% E ZIKEEZ NOtlonal Amount /jé*@&%

14
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77 |FkE Loan-to-Deposit Ratio IR DERK - [5] Loan-to-deposit ratio is calculated as loans divided by
deposits. [5] SR
78 17K Deposit [ AN E LB ML Z 7 OEERUZE  [The act of receiving payments or collecting capital from non-
& WEERIEARZEEEHE B |specific groups and agreeing to repay the principal in fullor |,
BEPASAC AN S coo jAZ*RREZ@LL
SRS TR - [5] an amount greater than the principal.[5]
19 |HEEAR Regulatory Capital BIa5E —HEEAFEE N HEAR |Refer to the sum of net Tier 1 Capital and net Tier 2 Capital.
FREE - [5 5
80 |FIIE FUZZE  [Net Interest Income
SRR
[[322 EUV/S
81 |FIZRAREEFE4Y |Interest Rate Contracts S
82 | FIEREUE M & |Interest-Sensitive Liability (EEZ AR 2 (T E &A1& »  |Refers to debts such as variable-rate time deposits, demand
& FlantEhf 2=zt B2 EHIMEZK - |deposits and funds borrowed, which values are exposed to the
TEHAMEE R BB AGKE © [5] risk of interest rate. Their costs are therefore affected by the | €&
changes 1n interest rates.[5]
83 | FIZR B ES, |Interest Rate Sensitivity Gap | FZREUEEE E - FIREBUEMEE  [The difference in subtracting an interest-rate-sensitive
1 & - [5] liability from an interest-rate-sensitive asset.[5] -

15
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84 | FIPRBUEM:E |Interest-Sensitive Asset B Z R R Ehe 2 Y AR FERE > [Refers to interest-accrued assets such as variable-rate loans,
JEE FIAIFEEN R ET B 2 B ~ BELF2R  [interest rate related investments or inter-bank borrowing or
SENAR I E R EIRE2ES o |lending. Their values are affected by interest rate changes.[S] | Bf&@g
(5]
85 |k Loans
Bk
86 |Gk HE SR |Loan Loss Provision IS HBGIEHE FTRETIRRTEY 2 |Refer to the provisions that set aside for covering the possible| , -
AEMH - [5] losses of loan portfolio. [5] 2
87 [ERER Regulatory Arbitrage
Bk
88 [;EFR i EE F# |Regulation Compliance Risk
Syl
89 |ZT=ANIEH On-balance Sheet Items
Syl
90 [FYNEH Off-balance Sheet Items
SRR

16
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91 |<zRb{#E2+512|Financial Soundness Indicators |<z@l{#E 2 IEIE (4 —4HETEERIME  |Financial Soundness Indicators (FSIs) are a set of financial
(FSIs) T~ SRS - FEEMS - 2% |indicators associated with financial institutions, financial
A5 B PSRBT > 294 T |markets, real estate market, corporations and households,
» HAYIEEEE S RhES 2 BB S [used as analytical tools by the authorities with aim of SRR
N EHAEITHERE - [5] monitoring the overall risks and vulnerabilities of financial
stability. [5]
92 |4 FhiZERE /N 5] |Financial Holding Company
% oy oA
03 | RhEsE Financial Supervision
oy oA
94 |<emiisRE Financial Institutions
Bk
95 |<embfn s Financial Examination
Syl
96 |ERifEE Financial Stability B EGIE S 258+ 1. |Financial stability can be thought of in terms of the financial
ERERMAE A G4 8 AN [EHE  |system's ability to: (1) facilitate an efficient allocation of
RIHCEE - 2. 5ME B4 FEE  |economic resources both spatially and intertemporally; (2) ik
b > 3. KA FIEEE - 5] assess and manage financial risks; and (3) withstand adverse |
shocks. [9]
97 |4 FEfE E 72 |Financial Stability Institute
(FSD B
98 |4:FifEEZ & |Financial Stability Board
(FSB) Sy

17
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9 |PrE&FIA Guarantees StirE
100 [+ E  |Credit Card Companies Sk
101 |{EF&TERL  |Credit Cooperatives Sk
102 |{Z A ##247|Credit Contracts St
103 [(EFIIREIE  |Letter of Credit Issued StorE
104 |{EHEFE  |Credit Rating St
105 |{Z FI#&49%C# | Credit Default Swaps St
106 |5 E(E Liabilities Trusted St
107 | 820575 T{F |Financial Action Task Force on

/INGH Money Laundering (FATF) St
108 |7 Eh 4 Liquidity N
109 |AiEhte kR [Liquidity Risk St
110 |7REh 4R |Liquidity Trap Stk
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(4)Bank cannot revoke the commitments when creditors
compliance with the criteria of the loan contracts.
(5)Others are not categorized in revocable commitments.
2. Revocable commitments

(1) Bank may revoke the committed loans at any time

without prior notice. (Unconditional revocable commitments)

(2) Bank has automatically the right to revoke the committed
loans when the borrower” s creditworthiness is derogatory.
(Conditional revocable commitments)[5]

o s B4 oS R e or
111 |&JEREZHE |Loan Commitments EASRITHYE RS 7 R &34 » Ak |Refers to committed loan contracts signed with bank which
REJHUH R EEEE A RATECY  |include no cancellation commitments and conditional
RS ZEE: revocable commitments:
— ~ NOTHUERE S - 1.No cancellation commitments which meet any one of the
FFELU MRz — - BIFEFIA following terms:
(—) LR FREUNEHER G 4 |(D)There is no cancellation or exclusion clause in the loan
JE ° contracts.
(DI RTWORHEE ZLE - (2)There is an agreement in the loan contracts to collect a
() LI MGETE MR 75 o |commitment fee.
(M ER AFFE LA » #7817 0] [(3)There is an obligation to disburse fund according to the
HITHUE Z 4G - planned loan contracts. oy oA

19
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112 |/ P4 & ZE 48 | Total Risk-weighted Assets  [{&$515 ARG I0AE JEfg 1 & ZE48%H  |Refer to the sum of the risk-weighted assets for credit risk
% » IEF TSRS R E LR EE T2 |and the capital requirements for market risk and operational
ZEARFLULS 2 EntE - {HELE H |risk multiplied by 12.5. Those assets already deducted from | Hore
HEATERESE  AH:t A BN |regulatory capital, however, shall be deducted from the total R
ERENEEE - [5] risk-weighted assets. [5]
113 | E 2 Risk Management Ty
114 |5 5575 B 249 |Commodity Contracts St
115 | & 4 Rii%fE | Community Financial 58 ~ e EHE RERETE o |Refer to the credit departments of farmers' and fishermen's
Institutions [5] Associations and credit cooperatives. [5] SRR
116 [BEZEfnE Targeted Examination St
117 %13 Credit SRATHRIE SR ~ B~ AEIH - (F Loans and credit business refers to banks' lending, overdraft,
25~ K M EH A e o A RRTS  |discount, guarantee, acceptance and other businesses PN
) S
EZ%%‘IE H - [5] approved by the competent authority.[5]
118 | EY) {752\ 5] |Property and Casualty
Insurance Companies SRR
YTy .
119 |ZE% 4R/ 5] |Bills Finance Companies St
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T

Tier 1 Capital

BB

RS HEA

riE NYIEH st BURPRIGTR
FESIAME Z FETIRRIEH » (D
AR e ELAE AR (E o (TRUTHEAS -
QYERLTE - QIEERERATE -
OVFFRIEER A - (6) RIHEKT °
(DIEZEHIEL - Q) HAMMELIAE -
2 I im e HA S — & A

trda MY H Gt RURER GTR
HESIHR E Z FEHIERIEE - (1)7k
SR R A R AR E » (D)
EEHIHIEER AR ES: - Q)R
T2 T A EETIRR IR T E 5
PERTA 2K T E R RRR IR S Hoi
Ay (H ~ FEF H IR REXNEAL (A
75 [5]

Tier 1 capital includes:

1. Common equity Tier 1 capital: the sum of the following
items deducted by adjustment items 1n accordance with the
rules for calculation methods: (1) common stock and
additional paid-in capital in excess of par- common stock; (2)
capital collected 1n advance; (3) Capital reserves; (4)
statutory surplus reserves; (5) special reserves; (6)
accumulated profit or loss; (7) non-controlling interests; and
(8) other items of interest.

2. Additional Tier 1 capital: the sum of the following items
deducted by the deduction items in accordance with the rules
for calculation methods: (1)non-cumulative perpetual
preferred stock and 1ts capital stock premium; (2)non-
cumulative perpetual subordinated debts; and (3)the non-
cumulative perpetual preferred stock and its capital stock
premium, and the non-cumulative perpetual subordinated
debts which are 1ssued by banks' subsidiaries, and are not
directly or indirectly held by banks. [5]

oLy
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121 |56 —#H& A |Tier 2 Capital &5 N IEH AT EURFR AT E T |The Tier 2 capital is the sum of the following items
R E 2 FEFORRIEH » 1.k%  |subtracted by the deduction items in accordance with the
BIER RIS R HE A E o 2.48F)  |rules for calculation methods: (1) cumulative perpetual
HIH EREWEA(ES o 3. 088> |preferred stock and its capital stock premium; (2) cumulative
RIEMES 4 RHIXIEAN{ES °  |perpetual subordinated debts; (3) convertible subordinated
5.k G IR R H B A (E o 6K [debts; (4) long-term subordinated debts; (5) non-perpetual
B E N E O R e st e RIRE > |preferred stock and its capital stock premium; (6) when first
IS e EE S EAGEESE ALER  |time applying International Financial Reporting Standards in
KL 7 (R BeRbE g - 7TREE  |real estate and using the fair value or the re-estimated value
MERBEREEEFA DEEFZ |method as the deemed cost, the difference in amount between
FITeedl 2 Pe B Fl| 7 S R AL B @t |the deemed cost and the book value recognized in retained n
BERAERMNZZ H 2+ |earnings; (7) the 45% of unrealized gains on changes in the b
QM K IR o 9.8R7 T2 |fair value of investment properties using fair value method,
INEIETIERSR T E RS EIES A |as well as the 45% of unrealized gains on available-for-sale
7 kS AR IR R H B A {E ~ |financial assets; (8) operational reserves and loan-loss
A H 2REXIEAL &S - o8 |provisions; and (9) the cumulative perpetual preferred stock
ZRIEMES ~ BEIRIEA{E% «  |and its capital stock premium, cumulative perpetual
IRk GBS IR Ry ELRS A5 (" » [5] |subordinated debts, convertible subordinated debts, long-term
subordinated debts, and the non-perpetual preferred stock and
its capital stock premiums, which are issued by banks
subsidiaries, and are not directly or indirectly held by banks.
(5]
122 | B 2tEiE Accumulated Impairment Loss [{&I5SIEEFETIKIEIES 2 B 5T |Refer to the cumulative amount of all impairment loss that
o [5] has so far been charged against assets. [5] SR

22




[EFEREIH © (F&EH HI:106/3/1)
— MIREANERTAREN > JRHEATRERE BB AE R -
= (ERANEERE o ERHERAR -

wa e B b RS YRR or
123 |54 NEq 42 Off-site MonitoringOff-site  |ESFRH%REF] FH &Rt E T ZE  |Refer to supervisory systems that financial supervisors use
examination R AR o EHARE G HACZ T |on-site examination results and call report data to
TR EER - DARIEEHEMEREFE LR |perioldically access the operations and performance of -
MEHMESR T MBS = 2 FIE - [5] financial institutions, so as to provide early warning signals B
and require them to timely take remedy actions. [9]
124 @%U CUI'I’CHCY SWB.pS (i";}*ﬁ&%
125 [FR(EE A /& [Minimum Capital Requirement [$R17H A &AL E G EEZE 2 R [The minimum capital requirement stipulated in Article 44 of
s AR —ELEE - [5] the Banking Act means common equity tier 1 ratio, Tier 1
capital ratio and total capital adequacy ratio shall meet the S
statutory minimum ratios required by the regulations. [5]
126 |J5iFE R 25 |Reversal of Impairment Loss St
127 [JBdETES: Impairment Loss AEIE A GIs B AR EIR & B |Refer to the amount by which the carrying amount of an asset
IR SEEE B E ARG S%H 2 |or cash-generating unit exceeds its recoverable amount. [5] | 4:#&
77 e [9]
Exr
128 [felskid Non-accrual Loans St
129 VEZESEEE [Winsorized Mean St
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130 [EARLERTE H |Deduction Items 1. A o — B AR T 1. The deduction items of the common equity Tier 1 capital
H: (DEFERE - QWBEPIFIEEE  |include: (1) intangible assets; (2) the deferred tax assets due
EEE A 2 EIEFTSFEE - (3)%2 |to losses from the previous year; (3) the insufficiency of
SR IR RIREEY R 224 |operation reserves and loan loss provisions; (4) the
o WABIEEMME - G)HE  |revaluation surplus of real estate; (5) unamortized losses on
K B ERERESNTEL - (O)HAETE [sales of non-performing loans; and (6) the other statutory
JIEEIEE o adjustment items.
2 B R s 55— E A |2. The deduction items of the additional Tier 1 capital
ERTEE ¢ (D EEAR EHIFR [include: (1) the insufficiency deduction of Tier 2 capital; (2)
B o QP THESRIMERIEZE > |the investment of commercial bank in financial related
FEE S TEER T8 - (3) T ZS5R1T |business which categorized in banking book; (3) the
B E R EARBENIRIOR:  |deductible amounts of direct investment and real estate's R
8o (HHEMEARIFRIEH - investment of industrial bank which in accordance with the
3B THEEARFSIER ¢ (DPE2ESE [rules for calculation methods; and (4) the other capital
THERMEREERE I E T2 |deduction items.
T8 o QT FEHRITEEEE KFE |3. The deduction items of the Tier 2 capital include: (1) the
EARBENGRIORE - Q)HEAMEA |investment of commercial bank in financial related business
HIIEH - [5] which categorized in banking book; (2) the deductible
amounts of direct investment and real estate's investment of
industrial bank which in accordance with the rules for
calculation methods; and (3) the other capital deduction
items. [5]
131 | & Capital Adequacy Ratio S —HERFEE N E HEARF |Capital adequacy ratio is calculated as the aggregate amount
BE SEtEEs DUEE M E LS |of net Tier 1 Capital and net Tier 2 Capital divided by total Sk
% - [95] risk-weighted assets. [5]
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132 | &8 Information Disclosure Sk
133 | & E & fE B |Accumulated Gap of Assets  |fAfeEEMEEIER CHARIAUSE  |Refer to the mismatch of assets and liabilities within a

fH and Liabilities fic - [5] particular time horizon. [5] N
o S d— :Z‘
134 |EFEHBENE  |Return on Assets St
135 [ & (SFHES  |Credit Departments of Farmers'
Associations oy oA
136 |ZHARGEK Non-Performing Loan (NPL)  |[fER A 42l S8 45 EHA3(E H - |Non-Performing Loans refer to loans whose repayment of
o R EE(EH o = Eﬁi #&4& |principal or interest have been overdue for more than 3
B GBI R o months, as well as any loan whose principal debtors and
surety have been sued for non-payment or the underlying S
collateral has been disposed, although the repayment of -
principal or interest have not been overdue for more than 3
months.[5]
137 | ARG EER |Non Performing Loan EHATRGR 5 S GEREESR - [5] The ratio of non-performing loans to total loans[5]
Ratios(NPL ratio) S
138 | AR =78 2 INPL Coverage Ratio HIE G TR A IRER UAHA I R NPL coverage ratio is calculated as loan loss provisions
= (5] divided by non-performing loans. [5] Sy
139 |[E A On-site Examination
R Sk
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140 |[fEAREEAR Leverage Ratio SIS —JEE AT FHEMR DL RNE4E  |Leverage ratio is calculated as the net Tier 1 Capital divided
#H o [5] by total exposure. [5] SRR
141 [ (S % |Credit Departments of
Fishermen's Associations Sl
142 [FET S5 E 2 |Classified Assets IRITHEEAEERENLFEINE |Depending on the status of the claim collaterals and the
E o RIEEEEIN  HEFREEE  |length of time overdue, a bank shall classify its on- and off-
FEFZ(ERE 7 ELRIETE FoamHARERT >~ |balance sheet assets into five differect categories, including
ETLELS » 4505 BeE —JEE  [category one - normal assets; category two - special mention S
FIEEE > E=EEREE - 5 |assets; category three - substandard assets; category four - ’
VORI [l R EEE - 2E T oS |doubtful assets; and category five - loss assets. Classified
= - [5] assets 1nclude all assets classified as category two to five. [5]
= ok . iy
143 [JEF]RE Profitability St
145 [HEEH R IR Write Off Bad Loans S
ey — .
146 |84 fh /N 5] |Securities Finance Companies St
T | peosspmis  [Return on Equity St
148 #4528 754 8 |Equity-Linked Contracts
14 eiwhE
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Central Government Bond

Dealers

N2 RSRITZRE - A ST
FAEEE RICE 2R TR
ERZH - HAANREMENAZR
SR EAC SR » IR G2
FIUHE - 9T~ PEHBAF ~ FH
ZFERAE] - BT RS - T
G ERBRIEE  SHAE R
FIRITHERZ R TRAER S
i © [4]

Central government bond dealers are commissioned by the
Bank to participate in central government bond auctions and
placements. Individuals and institutional investors need to
submit bids through dealers. Banks, Chunghwa Post, bills
finance companies, securities companies and insurance
companies may apply to the Bank for the status of a central
government bond dealer.[4]

BUEIG)

150

FRBURF A
(PP )

Central Government

Bonds(CGBs)

PREFAE (R RAE) %
th LR R EE {7 — AR DA 2 T e
EREEE - PO A EZSETHIE
BERDAE ~ SEE ~ 104F ~ 204F R 304F
BRI E T RET > BEfTZHIEE
AT R Bl e A
B o [4]

Central government bonds (CGBs) are negotiable debt
obligations 1ssued by the central government with a maturity
of more than one year. CGBs are commonly issued with
maturities of 2, 5, 10, 20 and 30 years and coupon paid once
a year since the issue date, and are redeemed at par value at
maturity. [4]

BEIG)

151

FRE Rk (AT

Book-Entry Central
Government Securities (CGS)

R AEESOFIHE - BlEZFE 0
FI0HE - LIS A
FHESERGES - AR
{5 ~ SREES - TRHEEG N
{5 ~ HEEAGEER - [4]

Book-entry central government securities include book-entry
central government bonds and book-entry treasury bills.
Central government bonds and treasury bills have been issued
1n book-entry form instead of physical printed certificates
since September 1997 and October 2001, respectively. [4]

B
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or securities dealers for reconstitution. [4]

wa e s34 b RS YRR or
152 |Hh 088525 [Central Government Securities |- 9L B3R EZFEE AL B L4 HLAF  [The central government securities settlement system (CGSS)
B AT E %345 Settlement System (CGSS) LR T BiE TR L 0 BB YL T [is an interbank online network linking the Bank to clearing
BUEE SR TS T4y (E > |banks with the Bank as the center. The CGSS electronically
DL B s 7= b LB 8 (E  |registers and handles the issuance, transfers and repayments | B/
KB N R ROE AT EEIEE  [of principal and interests of book-entry CGS in real time. [4]
Z BHFHENR 2245 - [4]
153 | AEEAFEK Public Treasury Deposits BEE
154 |\ £ Government Treasury Act
Public Treasury Act EAlEAE
155 [ fEELH Government Bond IMEELGIE B EIAMEELHE R |Government bond reconstitution means principal STRIPS and
Reconstitution MR ANME « NLE# I NMERZ FPE  [coupon STRIPS are reconstituted into interest-bearing
BEE A EHEPEEIRE  EYEHSY  |government bonds. A holder of STRIPS should obtain the
H/ME 2 EAH - o ENMERFA A [principal STRIPS and all corresponding unmatured coupon
SHERAHNY - BT T EIARS N [STRIPS before applying to central government bond dealers E=!
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TTEINE

Separate Trading of Registered
Interest and Principal of
Securities (STRIPS)

STEINERIE T B MEZ A
IR B P 2L Al & B 1
URGHZERNE 3 Fs T EIA
BAME ) R T aEIAEAME ) o [
—EHAHZ T EIRIEAE, /R
[F—F > AR SMERES
S o S EIAEZ BEREIRE S
PREGEFTIEE > RE AEE &N
{5 - AJEEEEIRACaCRy N - dE
HEER G EEORFHE - T EIAMA
Z /NS EC RN B P R R
fEAEIE - TR 1087T - [4]

Separate trading of registered interest and principal of
securities ( STRIPS) refers to principal STRIPS and coupon
STRIPS, which are derived from stripping the principal and
interest components of strippable_central government bonds.
STRIPS are not interest bearing and can be traded separately.
All coupon STRIPS with the same security code and payable
on the same day can replace each other. Book-entry transfers
of STRIPS are performed by the Taiwan Depository &
Clearing Corporation (TDCC). Investors may purchase
STRIPS through securities brokers and use the same TDCC
passbook for share trading. The minimum registration unit of
STRIPS 1s the same as that of generic central government
bonds, namely, one hundred thousand NT dollars. [4]

B
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o
yli]

Check

T FH e 2 B
S RS - SRR RS
NSNS 7 S - BRI - (5
e E Y
FEAFE 2 T - (RS TE
i~ B R - [4)

A financial instrument stating a certain amount that can be
drawn on financial institutions, payable to the payees or
bearers of the instrument. Here, financial institutions refer to
those that have been approved by the Financial Supervisory
Commission to offer checking accounts, such as banks, credit
cooperatives, farmer's association and fishermen's
association.[4]

B

158

e

Checking Deposits

BRI RN L » 3R]
FR B (L3R 20 5 (HBRHUR
SR B2 A7 - [4]

Deposits made by depositors or withdrawals from authorized
automatic facilities without interest paid.[4]

B

29




(PRSI © (fd& ST H:106/3/1)

—~ RITOREANERTARER] - JEEARTTH

= (ERANEERE o ERHERAR -

BRI ESUAE R R -

JKAE - 102U 10 15 H 88175
FEHA H SR AR Ry 1.25% 2 n 3 BTN
{5 - [4]

from 2013, the MOF 1ssued strippable 5-year bonds with
coupon rate fixed at 1.25% on October 20th 1n order to
reflect the lower interest rates environment.[4]

wa e s34 b RS YRR or
159 |7 Z= KR F |Checking Account FERNGEZ S EREIEREC IR F | Bank accounts that usually do not pay interest and could be
 HEE AR © [4] withdrawn anytime.[4] B/ =
160 | EE28t% Check Review ST B R SO EE > FHRAFRE  [The process of verifying that key conditions are met when a
Sk E Y R EIH R RSE R - B |check is presented for payment. Those conditions include the
BZ N\ 2 e 4 A R 245 |signature or seal of the payer, the identity and the EilEdS
MFEEXIESE - [4] endorsement of the payee.[4]
161 |[(EGRTT Drawee Bank ST EOE iR By | The drawee bank refers to the financial institution which
FIFGERTT © [4] disburses bills payment.[4] EilEE|
162 |HRHE A Public Treasury Services i
163 |Hi4H Cashier W IE & > USRS 5 » [4] The person who processes receipts and disbursements of
cash.[4] EA|EA
164 [A]53EAM&E  |Strippable Government Bonds | A] 43 E AMEAFE A EER A2 7] 43 [Strippable government bonds are interest-bearing_central
2 EANE - MMZE101FEEANTH  [government bonds announced as strippable issues by the
20 H #7548 H ZEmE AR E E F52%|[MOF. The MOF issued strippable 5-year bonds with coupon
A EINE 5 W AR EET AR [rate fixed at 2% on July 20th from 2005 to 2012. Starting EE
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i

3

il

SN

Exchangeable Government
Bonds

SN AR AMERE A AT
R TP R B Z AR A
g M B H AR 2 o gk
OME o SR ERHEL AT e (R
S mE L FREBFEEA
7 WANNEERRELZHE
JE& o H R BUE m RS TR A
{5 - [4]

[

Exchangeable government bonds refer to the book-entry
central government bonds which provide investors with the
options to exchange the bonds for government-held shares of
public enterprises or to hold central government bonds to
maturity. The launch of exchangeable government bonds may
help contribute to the product diversification of the domestic
bond market, reduce the government's interest expenses, and
facilitate the privatization of public enterprises. To date, the
MOF has not 1ssued any exchangeable bonds. [4]

BRG]

166

ESEZ S

Seal Signature Verification

A P ROR I - MRS
> RIGE TR E RN -
[4]

This means checking the authenticity of the seal or signature
on cash disbursement forms, checks cashed in, or bank
savings account transfers.[4]

B
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RIS

Deposits/Withdrawals

SRR ROR 2 W R R
5 [4)

Receipt or disbursement transactions of a savings account.[4]

BEIG)

168

SRR

Operational Risk

HREEEERERN AN RS ~ B
A Rt Z ST N E T EL
Z B > [4]

Operational risks are those caused by either human
misconduct, malfunctions of computer systems, or
mechanism designs in the course of transactions
procedures.[4]

BUEIG)
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TESEIRAE

Operating Standards

IR S IH A 5 S g s T e T
BIEZFEREIER AR - § 6
R GIEFRBERET > HAR RS
EHFAIGE ~ ARk BN
FNZE - MIERHRKEEE A By
BB THNEH 2 2 5l AT e ik
HIERNZER - 5T MF SRR DL
HEE - [4]

Operating standards refer to standard operating methods or
procedures that one should comply with when handling
individual transactions or their accounting records. These
standards seek to prevent possible losses or abuses which
might be caused by factors such as unfamiliarity with
business transactions due to personnel changes, human
misconduct, or corruption. After taking into account the risks
faced by the transaction system, operating standards are set
for compliance.[4]

B

170

IR

Interest

A R{E FHER AT ST ER ~ 17
E(EIR Z RS > RN AR EA]
B IR AR B Bk T BUR A
R o JRATHAIRELIER Ryt - /Y
ERGHTER - 4]

Interest 1s the price paid for the use of money or the interest
accrued from deposits or bonds. The interest rate is the
relationship between the principal and the interest, expressed
in percentile or thousandths. The interest offered by banks
should be based on an annual rate and shall be posted in the
bank's place of business.[4]

B
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FIZR e

Interest Rate Risk

TR R BN S R IR 2 R -
[4]

Refers to the risk of loss caused by the fluctuations of interest
rates.[4]

B
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AR

Bid-to-Cover Ratio

FEREE A T R (R
KD o BREL T RS (ARt

&) ) TS 2B nIEE TSR
PREE ANMEAVFR KGR - [FIRF S
T B R R ARARRFE SR
% - BRERGER - ORIE AR
taEE (2 - DAHURHEZREML - (4]

The bid-to-cover ratio is the ratio of the total bid amount
(representing demand) to the total auction amount
(representing supply). This ratio reflects the strength of
market demand for the newly auctioned securities, as well as
the market views on current and future interest rate trends.
Higher bid-to-cover ratios mean that the bidders participate
more actively 1n the auction to build up their securities
positions. [4]

BRI

173

ENnear

Systemic Risk

T HH R IR B B B AT |
FREAY WS - H Ry o H
FEAEH AL NBUGNR 25
2 NSRBI BU R GNP fE
g EEERIES - BINBJEA
7% o [4]

The systemic risk, also called market risk, refers to the risk
caused by changes in market conditions. The risk comes from
influences of economic or political factors such as the impact
of monetary and fiscal policies on GNP, the phenomenon of
inflation, and domestic political instability.[4]

B

174

FIHH

Maturity

Fosk SR NPITBHIESE ~ AR NE
R B Z te HE - [4]

Maturity refers to the last date of repayment for drafts,
cashier's checks and other bills 1ssued by the drawee.[4]

BEIG)
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TEIHFK

Time Deposits

in A ERHHZ PRA] > R NEF
BRBURETE T eI Z AN - 2R
R EHARTA SR © (BFEAS
LAZ &S » Bt H DARTA AR T
HRARLY > IRAER T H DARTIEAI
IR T EEER TRIERIR
2 - RARONE ZE5TH > R
Fr—EHEAE > EREEE
IR AR T E A Z
FIZR S IrETE - 4]

Time deposits refer to deposits of a fixed term which can be
withdrawn by the depositor upon maturity by presentation of
a deposit certificate or by other agreed means. Time deposits
shall not be withdrawn before maturity, but the depositor may
terminate a time deposit by giving a 7-day prior notice to the
bank. In case no notice 1s given 7 days before the
termination, it can also be done upon agreement by the
deposit banks. The interest paid to deposits which are
terminated before maturity will be calculated at 80 percent of
the bank's published time deposit rates for the actual deposit
period, and no interest will be paid if the actual deposit
period 1s less than one month.[4]

B
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G

Information Counter

P2t SRR LIRS S
IR — A 5 2 5685 - [4]

Provides various business consulting services and handles
non-teller transaction business.[4]

BEIG)
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BB

Money Lodged at Courts

T AR RGE SR F 2 288 0 EXC
EH 5 AR T e PR = 2 SR T
PREZ © [4]

The money lodged with local courts in accordance with
regulations should be kept in the custody of an agent of the
national treasury where the local court resides.[4]

B

178

by & B3 5

Repurchase Agreement(Repo,
RP)

M E [R5 S (R e A2
IR NSRBI ~ KA K<
& - FIEAR - BTSRRI G ARE K
METEF - WHEEZR - [4]

A repurchase agreement (repo) refers to the transaction
whereby a securities holder sells securities with a
commitment to buy back from the buyer at a specified RP
Interest rate with specified amount on a designated date. On
that date, the seller will pay the principal plus interest to the
buyer to redeem the securities. [4]
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check has been accepted by the payor who cannot reject the
payment based on insufficient funds. The check could only
be accepted based on the deposits or the agreed amount
stated 1n a credit contract.[4]

o s B4 oS R e or
179 |iff&E[E1%c 5 [Reverse Repurchase M [E X & E AR E T REHEIE | A reverse repo refers to the transaction whereby a securities
Agreement (Reverse Repo, RS) [ AfEZ= 2 BHY - INE ALEZ:HE  |buyer, for the purpose of lending money or borrowing
» B A EMTE B 2 AR ERHEH ~  [securities, purchases securities with a commitment to sell
FIIZ R - BHARS > BFURIEIA  |back to the seller at a specified RP interest rate with specified |  [5fjg5 j5
SWIERFEUL A » Ti{EZEE 0] |amount on a designated date. On that date, the buyer will
B o [4] receive the principal and interest and return the securities to
the seller. [4]
180 |FEsate Non-competitive Bids IR 2 B BH PR AR SRS >  [Making a non-competitive bid, the bidder is a price-taker and
B > HIEE ERAGH ISR |only specifies the quantities he wants to buy, while the price |
TE ° [4] 1s determined by competitive bids at the auction. [4] 5
181 | PR EE Accepted Check IR A2 Ed sk ia(eifm {8 |Refers to the check where the payor states "Paid Accordingly
HAM[EF|mFAE - WHZEAZZE% |"or "Accepted” on the check that has been endorsed by the
» HAEREE » BPEEL RS AJE |payee. The responsibility for payment is the same as that for
AT = FE B RITE > SCEF  |the acceptor of a bill of exchange. If the above statement is
» 2588\ R E N RREE (T o {7 |made by the payor on the check, then the drawer and the
INEHAR YT » RNEDIERK |endorsement person are freed of their responsibility. The EiEAS]
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provide more flexible fund transfer methods.[4]

wa e s34 b RS YRR or
182 [PRE Lodged Items in Custody RE GIEZELIRTRE 27 » |Lodged items in custody refers to items such as bills,
ﬁ?ﬁ@*ﬁ oy BB~ E55 R |securities or certificates of properties entrusted to banks.[4]
B4 EEE
183 |{RE ZET% Custody Services PSRt YR E RS » W% |The provision of custody services for financial goods and to
B mBFEE A - BERAE S A |handle their receipt and disbursement. The goods could either ‘
BEEEE 0 RRE - BHZFE  |be sealed or unsealed depending on the wishes of the BRG]
LB ETTEEE © [4] client.[4]
184 |{5 FH JE\fe Credit Risk %32 G Fas A g 4upmitk 2 Bl |Credit risk refers to the risk of default of the
bz - [4) counterparties.[4] EilEAs
185 [H5E Bearer IENE > Ha AER&EHT T2EBLZEE | The holder of a note or check who is in procession of the
FERITMES S8 2 25BN < [4] document.[4] EilEA
186 |VEHATFERR Demand Deposits SHERNEERE Y{Kﬁ’jﬁﬁ”ﬁ B |Demand deposits are deposits which can be drawn by the
Eﬁ%ﬁiZﬁu depositor at any time by use of a passbook or by other agreed R
means.[4]
187 LU EESS Bill for Collection (B/C) LIRSS - fRIE M EMERTT/31TEE  |Bills for collection refers to collections though the local
U » EpE AT ARG R - FE{K |bank's branch office in order to save time and reduce the risk \
mi‘f%{j{z_igé’izrkfﬁﬁjf%f imﬁ on the exchange of bills, to reduce possible losses and to BENS)
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sLHRETF

Registered Securities

TRIB TS RaCHEERA > &5 Ry
st ER B SR - Aot
AFEFEK - R AE - FH
BH PR A EE o [4]

Government securities can be classified into registered
securities and bearer securities based on whether the
beneficiary is stated on the securities. If registered securities
are lost, stolen or destroyed, the beneficiary may report the
loss and apply for re-issuance of the securities. [4]

BUEIG)

i
gl

Dishonored Bill

W ENFE N BEE K B K 52
MNER(TEEVER - 2R A
SREEERA® - BEAFEAR
F ~ BHOCFARE -~ #EHAEm
—5 ~ FEAR - B #HRIEA
FEPZ—%& > (ITHERER

= - [4)

Refers to a check rejected for payment by the drawer,
rejected for acceptance, or rejected for payment by the
acceptor. If the legally important items of the check are
incomplete, the signature or the seal of the drawer 1s
incorrect, the wording of the amount 1s not clear, the 1ssue
date 1s over 1 year, the endorsement 1s wrong, there 1s an
alteration or stop payment instructions, the payment bank
should dishonor the check.[4]

B

190

EIAES (
)

Domestic Remittances

fEEB NBE T RGOS HEAER
SR TR MRS T A U AR R A A
A EHAMSRIT Z (R SE TR
A e [4]

Refer to payments made by creditors or buyers, through
correspondent banks that transfer the money to the debtors or
sellers' accounts 1n another bank via the inter-bank fund
remittance system.[4]

B

191

BPANES TN
=9

International Remittances

— YR AN BCE TR
EHERT - SHHREEZ T ERS MY
W SATEAET - Rk (HR
FENBETT - [4]

Refers to money transfers made by creditors or buyers who
instruct their local banks to transfer the money to debtors or
sellers' accounts in their head offices, or branch offices
abroad.[4]

B
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192 || E 7 22 Treasury Check Hie P EEREEE L 22 > fETEEIE  |Refers to the treasury check of the Republic of China, where
T DB EE AES =2 A > [the National Treasury Agency of the Ministry of Finance acts
A BER e LE L R CFEEESE |as the drawer and the Taipei Disbursing Office of the RS
TEE o [4] Ministry of Finance issues the check on the drawer's
behalf.[4]
193 |[ERI[EE £ & 1488 | Administration Office for the
— AR National Treasury -Ministry of ‘
Finance(MOF) B =
194 |[EX|[EE{CEEA[EE |Fiscal Agency for the National
— gl T |Treasury —CBC e
195 | B EAFRK Treasury Deposits BR| [ A (Bt e I B TR 028R | Treasury deposits are the funds deposited by the Ministry of
TR F N Z K - [4] Finance at the national treasury deposits account with the
Central Bank.[4] B JEE =
196 |[ER[EE UL <7 45 | National Treasury Services
EXAN Operational System B
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T RS T B RN ~ AT
SRR~ SRR B P R R R
B PR BT R 2 SR ~ SRR
FEZELE - [4]

receipts of national treasury funds, cashing of national
treasury checks, safekeeping of the deposits of central
government agencies, and the custody of notes, securities and
certificates of properties owned by the central government
agencies.[4]

o s B 4 R R ii
197 |[ER/E 4 Treasury Bills (T-bills) 58 [ 25 (% P LU By S ER R EE L S | Treasury bills are short-term obligations issued by the central
FEsfT Rom—F 2 S E{E S B - |government with a maturity of less than one year in order to
B[ 25 25 T Fs91 KHH ~ 182K |meet the need for short-term funds. Treasury bills are usually
HH ~ 273 RHA R 364 KHH - [BEE#% > |issued with maturities of 91, 182, 273 and 364 days. Treasury| ElE/E
BETERRER R > FIHAGAREZEE  |bills are issued at a discount and paid at par value at maturity.
2 ° [4] (4]
198 || £ National Treasury Act B
199 |[ERE A 27 | Deposit Certificate of Treasury
1735 Custody AR
200 |ER[EZEHS National Treasury Services
EiEAS]
201 |BEZEHET  |Agent Bank National Treasury |[EEE&S I T Az R LS8R TREEH .  [National Treasury Agent Bank refers to the bank which
Agent Bank B[EE S % RSP B 4> 7 BEAL  |receives approval from the Department of the Treasury of the
s K LR TR EE AL A CHFEY  |Central Bank of China to handle national treasury matters.
EERE PR {TEERECHE  |Besides acting on behalf of the treasury, the Department of
EREE44EESD » IR BB T |the Treasury is also one of the national treasury agent banks.
— o BREELEHH TEYE 2 ESEFS | The treasury matters handled by the NTAB mainly include s
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The system registers and goes through separate authorizations
to preserve the computer auditing records in order to achieve
double checking functions.[4]

G e s34 b e or
202 | [ [EE #4438 B = | Deposit of Government FROL RS MR ~ BRI ERIS - BRI |Each agency of the central government, armed forces and
7k Agencies Bk Sa RELYTEH BT |national schools may open a government agency account
TR PIFERL | IRE - EE{EE  |with the treasury agent banks. Such a deposit account may be
CEOA o FEFETAIME 0 4rRITT [set up for the following purposes: (1) appropriated funds
Fu() ~ &EF0E (BERSMEE |(petty cash is required to have a separate account), (2) special R
 JEBESETILE ) o (2) ~ HfEE 4 ( |funds (requiring separate accounts according to the fund's
RESME » SRIILFFE) - objectives), and (3) other public funds and safekeeping funds
B) ~ H A ELRE R (1584 — |(these may be centralized under one designated account).[4]
EHEFRE ) - [4]
203 |[EK|[EE 44 EE — 7 [Head Office of Agent Bank —
H$R{TERE /5 [ Department of the Treasury of .
CBC
204 |PHEEFT Control Procedures R fEERE g » SIEEZESYE  |Refers to the operational procedures to prevent operational
A5 EISERE G 4EAE 57 E1e  |risks. Each individual operation is independent and the
RE o R AURE ~ B THE > WEHASE  [computer operation is carried out according to the transaction
FIEITHE » 2 4088% ~ PIERHZIT |amount and according to different authorization stages that
T IEPEREIESE » WAREEBISFERLHL |rely on User ID, password and periodic changes in password. i
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BEIRTT

Clearing Banks

AEIRTTIEZ T RIRITRRL > B
R B gk (R S T S R R S
R R BRI A S B 2 8RTT
PEFBAF - TG EERK
iR FIRRUE A R ERIT R
ZELRERIRTT © [4]

Clearing banks refer to_banks and Chunghwa Post that are
authorized by the Bank to make registrations and settlements
for book-entry central government securities, as well as
payments of principal and interest upon maturity. Banks may
apply to the Bank for the status of an authorized clearing
bank.[4]

BRI

206

SRHIAR

Coupon Rate

SREAPRGRAERTH - BETHR
TEIASAT AR HIRIER o TR ey
» EEE AR AT RE B TSI EFRA
[F] > mEAERE (&) REEARR
o EFR T 28T () E2
B - 14]

The coupon rate refers to the rate of interest which 1s printed
on government bonds and used to calculate periodic interest
payments. The coupon rate may differ from the accepted
Interest rates at the auction market. When the market rate 1s
higher (lower) than the coupon rate, the bond 1s issued at a
discount (premium). [4]

BRG]

207

i dinp]

Stop Payments

SRR - RN AG b
ZIEAL - (BRER TR (TR 11
HA - AT E R AR
S 2B - ARIKAITAEERE
B IE(TEHIRHTT - [4]

When a note 1s lost, the bearer of the note shall make stop
payment notification. However, within the next 5 days after
submitting such a notification, he should submit proof to the
drawee bank that such a notification has been made. Failing
to do so invalidates the stop payment notification.[4]

BEIG)
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delivery of securities, and the buyer would not have the risk
of not being able to receive the securities after making the
payment.[4]

o s B oS R e or
208 | BE—(E#& / F[Single Price/Yield Auction — (G A e = B 8 | The competitive bidding method used for single price/yield
sy ERR R E] » TMEAIZFEIE(ERE |auctions is the same as that for multiple price/yield auction.
(F12) BAEmE (&S ) 8 [The bids are accepted in descending (ascending) order of
TAGHE > WA 1SS SRR  |bidding prices (yields). However, all successful bidders are
RE R EAEERS (R EEHERER ) |required to settle their awarded securities at the lowest
HE - HEHZREIOFEIOHAE » F10  |accepted price (the highest accepted yield) at the auction. The|
BEENMBEEOETHEE - FHEEFIR [single vield auction method has been applied to the issuance =R =)
FEIT IR EE—FIRAE o SMEZEFEF]ER  |of treasury bills since October 2001 and to the issuance of
LJ\O 125% Ey#RiE - M7 DABFFESEHE  |central government bonds since July 2004. The coupon rate
*U?ZW—#YB‘ BET HEH(K  |of central government bonds is set at 0.125% increment,
%ZEJE closest to but not above the highest accepted yield of
successful competitive bids. [4]
209 | EEHE % Documents Examination U EEE S IR 2 A - [4] Referring to the verification of each important receipt &
payment certificates.[4] [E5. /5
210 |F 5 [EI2E 2 E | Delivery versus Payment A AR E 515 B ELEEE 5% | The Delivery versus Payment (DVP) mechanism links
(DVP) BEEANTEFSEE 2470 » DUMTEARSE [securities transfer systems to funds transfer systems in order
b S A HERTEEAEME |to eliminate principal risks, so that the seller would not bear
EULEME R B 0 S 5 INEE, |the risk of not being able to receive payments after the e
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FERIER

Yield

TERRIME R - FEIRE A
REEERR -ERAZESIIE Rk
FITRESE 1S Z SR - [4]

Yield 1s also known as yield to maturity, which 1s the annual
rate of return that an investor can obtain from the date of
bond purchase until maturity. [4]

BRI

212

et = 2s

Bearer Securities

e A AR LR > (2LL
RIS HAGERATAERE A
ANBIFTAREAN - [4]

The bearer securities do not have the owner's name written
on them. The ownership transfer 1s conducted and completed
by the delivery of the securities. That is to say, the holder of
the securities 18 the owner of the securities. [4]

B

213 |HER

Free of Payment (FOP)
Transfers

(EEEiE/CEL L E=tEeZ LI P el (IE =)
FEZ AR > Pl ShER BT
HEBER -~ B (EEtE o B

I - [4]

A free of payment transfer refers to merely the transfer of
securities without any corresponding payment. For example,
self-settlement of trade, inheritance, gift and trust etc. all
belong to free of payment transfers. [4]

B

214

When-Issued (WI) Trading

PRNEBFATRI B IR TE B A
TR EER - HETHATS
{6 5% HEE 2 A 1256 H Rz
HEER S > WREISEEE
Hilgin H B BU GRS EETE L
HHZR—EFH - BITHIK HE
FREE(T H SRR TR - [4]

Government bond when-issued trading refers to outright
trading 1n an issue of securities prior to the issue date after
the MOF" s announcement of quarterly auction plans. The
WI trading period 1s from the 15th business day to one
business day prior to the issue date. If the trading period 1s
less than 15 business days, it starts from the next business
day following the MOF announcement date. W1 trading shall
be settled on the issue date. [4]

BUEIG)

43




(PRSI © (fd& ST H:106/3/1)

—~ RITOREANERTARER] - JEEARTTH
= (ERANEERE o ERHERAR -

BRI ESUAE R R -

R

4

e

LR

F R

L=V
BBz

215

5%

=A

Drawer

fERr S SRS > an o (IRERTT
SSRGS - LR EEAL
R R AT SRR TR S NI P
ZIFF - [4]

The drawer refers to the person who draws checks or bills
and demands that the payment bank disburse the face amount
of the bill. The drawer of the check needs to open a checking
account with the payment bank.[4]

BUEIG)

216

Buyback

B o3& TR fe g 5 2 16
it - BB 25 E [E % B 8245 H
EEHZF > AMEEEEHIE8
FIFAIEF AR - (B E EEHI AR E
SN iy dm (P B R E T A,
FEHE EIFERE S 22 - ST
HIFRBRATH 7% > TRTHEZF TS Z
g - ETE R R o [4]

Buyback refers to the redemption of outstanding debts by the
1ssuer before maturity. In Taiwan, treasury bill buybacks
have been conducted for many years since May 1993, while
the_buyback mechanism of central government bonds was not
ready until March 2009. Government securities buyback 1s a
debt management tool widely used in many countries. By
buying back high yield off-the-run securities and issuing
lower yield on-the-run securities , the MOF may promote the
liquidity of the securities market and save the funding costs.

(4]

BRG]

217

ot

BT 5

Outright Purchase (OP)

BB HAE T EE MG > &
HEZFATARE - (E5HEECEH
FERIYE TR © [4]

Outright purchase means to acquire the ownership of
securities from sellers when purchasing securities. The buyer
1s entitled to the interest accrued from the delivery date. [4]

BEIG)
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218 [HEFE = Discount Rate AEER R4 B i (B AR B8 TEA&AY | The discount rate is derived by dividing the difference
> BRDAEE R 0 FEFEH |between a bond's par value and its issue price by the bond's
M EE R E 2 Flm® par value and converting the outcome into an annual rate of
[EE SRR R A DAREIR 2R FEIR » [4] |return based on the number of calendar days of the interest B f)
accrual period. The treasury bill bidding rate 1s expressed as
the discount rate. [4]
219 |BRF Account Opening 1F & B REBITTER - T EE%  |Refers to opening a deposit account, loan account and
FIRF - [4] securities account with a financial institution.[4] B
220 |PEE APEZR Inward Remittances FEIBBIETTIRE 2B EMERER  |Refers to the transactions to transmit payments to the deposit
TR ~ BEKEF 2385, - 4] |or loan accounts with the bank through the Interbank
Remittance System.[4] EAlEAE
221 |FEHPERK Outward Remittances P N BT el HiEE  [Refers to the transactions that a remitter who entrusts the
W7 558 » Kl S {TimE 24085 |remittance bank to transmit cash or other items in the account
FEEAT I EEE A UG A Z1F ~ BT |to the payee's deposit or loan accounts through the Interbank EE
MRF 2285 - [4] Remittance System.[4]
222 (KA Remitter FEZ IR THEITOERRE - [4]  |A remitter refers to the person who mandates the remitting
bank to do a remittance.[4] EAEAS
223 |FERZF [Remittee TEFEZ PEFGRIEH Z WG © [4] A remittee refers to the payee who receives the remittance.[4]
B = f
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224 (PEFRSRT Remitting Bank R = > B iR )\Z Refers to the bank which receives the mandate from the
» BEERTEPEAF R A 2 723K remitter, to remit the payment to the payee deposit or loan ‘
IR5 > 8577 « [4] account within the bank. [4] BIEHD
225 a1 %4 Accounting Approval f LISEEEE - WREREBEIESTEE » FE4X |Refers to the issues of vouchers such as bills or quotations
RIS o [4] requiring the review and approval from the accounting EE
department.[4]
226 |ZE 1 5 & iEEE [Nonnegotiable BT (R EEEEE > (HE3EEL A Y [Payment instruments are usually negotiable by endorsement.
TTE EE R T A5 EFEREEE | 257 [When the word "nonnegotiable” is written on an instrument
FEEE 0 [EHRZEHAEZE » 1] |by the drawer, the endorsement is only valid to the payee and B
E.‘éitfe > REF IR EE = A o |the right of the negotiable instrument cannot be redirected to |
[4] a third party.[4]
227 |4% 3 B R National Treasury Management ‘
EiEAS]
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228 (5170 2247 | Inter-bank Remittance System [F51748E 2T &/ A EIFHZE 2 E | The Interbank Remittance System is established and operated
Service v DI/ E] B iEag chu B S 1 by the Financial Information Service Co.,Ltd (FISC) by using
SRty - A TR - B [FISC as a connecting hub to link with all participating
BRI SE » S %R E  |financial institutions. IRS enables businesses, the public and
& PEfE 2 A S R EUGKA  |government agencies, etc. to transfer funds from one

CHREAC S 0 BB AR /N |financial institution to another for deposit in accounts of EilEE|
PREZR ~ [FIEPEFR ~ S8 5MER M 2245  |designated payees. FISC supports the following types of
PREZR ° [4] Interbank remittance transactions: wire deposits, treasury
remittances , interbank remittances, securities settlement
payments, and bill settlement payments.[4]

229 |EEANE Zero Coupon Government =B NMERFHARTEEAAE LT |A zero coupon government bond_refers to the central
Bonds » DUERAAMEE A HT{E 53T |government bond which pays no interests before its maturity.

» FIHARS R EAEE AT NME » FT{E It is issued at a discount on its par value and redeemed at par
SWITHIEZ » FHE T TFREE AR |on the maturity date. The difference between the discounted
FIE o 84410 H K11 H 35 {T2HAZ |issue price and the par value can be considered as the interest ES=)
HNME - [4] paid to the investors. There have been two 1ssues of zero
coupon government bonds, 1ssued 1n October and November
1995, respectively. [4]
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B AR

Electronic Bidding System
(EBS)

HOOFIHL » tPIAME ~ BlEEZRHY
PRE LR AR i S e T > 2%
e AT R S L EPAYAN
K [EEE 77 B AR AR A AR AR
TRA B % 8 A S T AR B ]
AR - EARZENE X
PRI Z AR o DIECR B RHE %
ZIEHENE ~ TR IR -
[4]

Since March 2001, the auctions of central government bonds
and treasury bills have been processed through connections to
a computer network. Bidders can participate in the bidding
through the electronic bidding system for central government
bonds and treasury bills. Bidders can also search information
or report data through this system. A digital signature
mechanism 1s used for the transmission of messages in the
system to ensure that the messages are authentic, secured and
irrefutable. [4]

B
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» JRAR RS TR 3(E B 561 T— 3
PERRP LN o HETEE LA
FAGSTER IR AL > 4971003002
S00fE T2 » AR LB
TR IR ST T H BRI RS T H 2 [H
FEET S Z AT S PR AR
o FHERFASHERRER -
[4]

line with the policy of regular 1ssuance and moderate
amounts, central government bonds are basically reopened 3
months after the original issue in an amount of NT$30 to 50
billion, and no more than the amount of the original issue.
Since bidders of reopened bonds should reflect the income
tax of interest accrued during the 1ssue dates between the
original issue and the reopened 1ssue in their bidding yields,
they should not ask to refund the tax when collecting the
coupon interest. [4]

wa e s34 b RS YRR or
231 |WeEEEETT Reopen WERES T4 BT RMEY N2 2 |Reopening refers to issuing an additional amount of
&R E] 2 TR ERE E587T - B9 |outstanding government bonds with the same terms as the
FENERIEEH ~ #8/7H RFEEM |original issue. The reopened issue of government bonds,
FEELE A NMEARESS - HZLHE R |apart from the auction date, issue date and bidding price
R~ FIHAH g BA9E8LE  |being different from the original issue, has the same coupon
WENERE - B A ENEESS{T1%  |rate, maturity date and repayment terms as the original issue.
H > HAYEIEEFSHE /& 2= > |The reopening mechanism seeks to extend the trading
W R &S TE R A4 - HAT  [duration of benchmark government bonds and to effectively
fo & ME 2 EHE RS TELSR  |establish the yield curve of government bonds. At present, in -
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232 [ E{EHS / Fl]|Multiple Price/Yield Auction  [#EEUEFS/FIHIESy BB #: | The multiple price/yield auction is divided into competitive
R o R > DS A ECE ST |bids and non-competitive bids. As for competitive bids, the
JEEEER (ERREEFER) #8524  |bidding prices (vields) are accepted in descending
BB IRKIGHE » 1SHEEFESE  |(ascending) order. Successful bidders pay for awarded
RME R AR (FIZR) 5F5E 5 [securities at prices (vields) equivalent to their individual
FEBAEAGHAESAE 7 HIfE A2 |bidding prices (vields). Non-competitive bidders pay for
B HEREERE A NS TEEE |awarded securities at the price equivalent to the weighted
W > FEEREEEEEL I ED - DI [average of accepted competitive bidding prices (vields).
MBS BlE 75 2 S5 TYIRRAEEE  [When the total subscription amount of non-competitive bids [EE
FEIFRAE o i ) MEEEEAZLL |exceeds the non-competitive public offering amount,
0.125% Fs#lefE - A PABAAEIZISAZNN  [securities will be awarded according to the percentage of
FESEIG R 7 FHE B R PR BB |subscription amounts. In the past, central government bonds
ZHETE © [4] and treasury bills were issued by the multiple price/yield
auction. The coupon rate of central government bonds was
set at 0.125% increment, closest to but not above the
weilghted- average yield of successful competitive bids.[4]
233 [BETL 5 Outright Sale (OS) HE AL G EE HEE L& IEF B |Outright sale means to transfer the ownership of securities to
FrATEMETE T B3 FE B [the buyer when selling securities. The buyer is entitled to the |
EHIHFEEFEEF - 4] interest accrued from the delivery date. [4] RS
234 |35 7 Account Closing BHEAF SRR R 1T 2 23K ~ K |Refers to closing an existing deposit account, loan account
FEEZFIRFEEE - [4] and securities account with the original financial [ 5
nstitution.[4]
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BZEE TR © [4]

regulations, to sign or put his seal on the check and to take on
the obligations that check drawing brings.[4]

W e B b A R or
235 = SERF Business Hours FH R IESETSULT 2 B R » $R17%F | Business Hours refer to the period of time to handle the

g B EERER 0 —f 9 1 00~15 ¢ |receipts and reimbursements of different business activities.

30 - [4] The general business hours open to the public are from 9:00 [FEf5

to 15:30.[4]

236 = ENERE Operation Counters Tellers  [F2HLSIEEGHEAS 5 BLAR 75 fERE - [Refers to the counters which provide diverse transactions and

(4] services.[4] EsS
237 |EE Transfer BEPENZZFIERF IR ZE  [To transfer money from one account to another.[4]

H—iRF © [4] B S
238 |ZEs e Drawing 20\ FEL Rtz 3 > 775 5 [Refers to the legal act whereby the drawer draws the checks

B SRR B i ARZE |issued by financial institutions, or mandates financial

 WAREESR A E 2 Z N acaE, > I |institutions to guarantee the payment of cashier's checks, to ‘
HENERE | MEEEER#EFE  [record in a manner according to the request of related 2=
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T

Competitive Bid

I E T B T AN 2 (2
B B > WARKAR Z (EASER]
o DI BE AT T R A
RF AR RE 234 R (B - K
I » Wik U - FER(EASARE
& o ESERREEA R O - $E
PR 2 AL BT - [4]

Bidders must quote bidding amounts and bidding prices when
purchasing securities 1n competitive bids. The bids are
accepted in order, starting from those with the highest
bidding price (the lowest bidding yield). To be accepted, the
bidding price (yield) must be higher (lower) than the
minimum acceptable price (the maximum acceptable yield)
set by the MOF. At the lowest accepted bidding price, if the
remaining offering amount 1s insufficient to accommodate
among bidders, bidders will be awarded according to the
percentage of their own bidding amounts at that price. [4]

BRG]

240

T

One Hundred Percent Reserve

ST IFIETR RS TR E (
100% ) Z 3R ~ FNAEE ~ SRR K
HEEF T FE T4 - (2]

The central bank should keep gold, silver, foreign exchange,
as well as eligible bills and securities of equivalent value in
reserve against the 1ssue of central bank money.[2]

1T/

241

EER

Legal Tender

(BRI S RN G P F- 2 B
HAGFRBRERIIZHE - BITERE
RENEREAER I Z RiAE
5 BRESASHEEI > (55
NLEEE®EGH - (HEAEE
W2 MERZHBIEZ T » GE K
TETESNERRSI ) SBSERAE >
BISREAFTEE 25 HFHEZ I
i S LINEER 20 Ry 2)12]

This refers to the legal tender status of the national currency
for all domestic payments. Unless proclaimed otherwise, the
national currency serves as legal tender. If a creditor refuses
payment when a debtor repays debt with the legal tender, the
creditor would be liable for the default, unless the creditor
and the debtor have separate agreements. (Note that
according to Article 8 of the Foreign Exchange Control Act,
cash receipts and payments for domestic transactions shall
not be collected or made in foreign currency.)[2]
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Primary Dealers in the Central Government Bonds Market.[1]

g s B 4 b e ii
ZYAI=PN Designation for the Visually B
Impaired 21T
243 |5k Specimen o
) BT
244 1A\ T E5#EE | Open Market Operations AT RIS SR T ESREL  [Through open market operations, the central bank trades
ST EE S EES > KA |eligible bonds and notes in the financial market to influence
HAFIZE R R TR 284 - /NBITH  |short-term interest rates and the level of reserves in the
S E P R T E AV E R |banking system. Open market operations are most frequently | 55
ESRTHE - [1] used by the central bank of carrying out monetary policy.[1]
245 |\ BE T EE2E | Designated Dealer for Open | B4E = A\BE TS5 #/ER% » thgL8] | To enhance the efficiency of open market operations, the
FEEX G |Market Operations TEHAFTSEERRERR S EEH |CBC launched a designated dealers system. Designated
FE 5 4y B—RRIS E©X B8 gy |dealers are classified into General Designated Dealers and e
ZINA7T /3
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EARENT

Payment System

RS E R R > B EE
To— AR - RGZAERST L
B I THEMERS - S5
R~ EHAAETER - RTHE
BN SN TR R R
AMERE - 3 > LgBR—RUE
ARt o NI RRRE R R =
BT ARE BEE PR EE
& WO RSGUE—E A D B
S EEREERARE > Tl
DA AR T S TRV B M I s IR B
fir - RO (ERR T E SRR
> HAB(F ARSI TEARAT B
(HESHIEEE - DUIEBEIRITIRE
R > DUREERBGR BRSO Y
{ErEEBR & - RIBBIREEIRTT
ER » T RFRIERISIE
FEHEEESN—E TR - /FE
TR R - (1]

When people purchase goods or services or transfer funds to
others, they need to use payment instruments, such as cash,
checks, debit cards, credit cards or electronic money. Except
for cash, payment instruments involve claims on financial
institutions. Therefore, financial institutions need
arrangements to transfer funds on behalf of themselves or
their customers. A payment system 1s such a mechanism; it
uses currency issued by the central bank as a unit of account
and provides funds transfer services to individuals. The
operation of a payment system includes delivering payment
Instruments, transmitting payment instructions and
transferring funds through bank accounts to discharge the
obligations between payees and payers. The BIS defines a
payment system as a set of instruments, procedures and rules
for the transfer of funds among system participants.[1]

R

247

SRS AE
S\

Operational Risk in Payment
System

iR A - BUEA S
RIS 285815 F b B0 S P e
F L - [1]

The risk that operational factors such as technical
malfunctions or operational mistakes will cause or exacerbate
credit or liquidity risks.[1]
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248 | 7 f-F & %% % [Systemic Risk in Payment — NG BITHERE 44 |The risk that the inability of one of the participants to meet
e System Bat oy a[REEE A A PHYEL its obligations, or a disruption in the system itself, could
N e alEe 2 P EA SRl |result in the inability of other system participants or of
Rt dE ) T H B HAE AV E S »  |financial institutions in the financial system to meet their s
LIRS FE e B R B I REEE  |obligations as the obligations become due. Such a failure TR
(EFREEE » FAAJREEIEZ S, |could cause widespread liquidity or credit problems and, as a
5 4 SR SR E - [1] result, could threaten the stability in the payment system and
financial market.[1]
249 |35 £% 2 74 |Legal Risk in Payment System [JEBIZEREN SEF AN BAE > 20 |The risk that a poor legal framework or legal uncertainties
KL\ A SINEI ST %55 B SR |will cause or exacerbate credit or liquidity risks in a payment
i E Ry E R - (1] system.[1] B
250 |52 fF & %7 2 5 [Credit Risk in Payment System | 2478 A0 — T EE B EHARFECAE | The risk that a party within the payment system will be
FA JE Bk S 5E BT HAE 24 A7 [unable to fully meet its financial obligations when due or at
AR - [1] any time in the future.[1] KR
251 |25 &% 2 7% | Liquidity Risk in Payment LI A — 6= B S E S > % |The risk that a party within the payment system will have
By e System TRIFEE TR E BT HAE 248 H A4 |insufficient funds to meet financial obligations as and when
BELNEE - [HiZEE AIEBA |expected, although it may be able to do so at some time in E3eds
T RE G HRE ST —%E  |the future.[1]
£ - [1]
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H

Cibipa

Intraday Overdraft

H T S A & AT [E & Z e Rl
IRF4RERE ST (RTGS » (A3 IH4E
CWARTREZRIIAZRFER) -
Rt NeREm ettt e - =
LB RER  PEFAELRR
RTGSHHIAE(E - NI TE R H ]
B e RN H Rtk
 (EERIESE & R A ReR -
SRR B T H A S
SN RATHRES R 25 P T E
AR TR A ZAE PR B A5
1T1% > PYE SR R TIX AT 3E R
NHITR T HEE X &8 &
RIPERE A I H B S BB B R RS
AR & H B SRR - (1]

The intra-day overdraft facility was developed to be in tune
with the implementation of the real-time gross settlement
(RTGS) mechanism within the Central Bank's inter-bank
fund transfer system. To prevent the financial institution from
liquidity shortageThe intra-day overdraft facility was
developed to be 1n tune with the implementation of the real-
time gross settlement (RTGS) mechanism within the Central
Bank's inter-bank fund transfer system. To prevent the
financial nstitution from liquidity shortage and thus affect
the RTGS, the Central Bank has provided financial
nstitutions with the intra-day overdraft facility. After signing
the intra-day overdraft contract and opening an account with
the Department of Banking of the Central Bank, a financial
nstitution may apply for intra-day overdrafts with eligible
collateral and within the credit line set by the Central Bank,
and 1s required to repay outstanding overdrafts in full on the
same business day before the deadline.[1]

EH

253

Z
=
-
A

LR

TAIBOR

TAIBOR{R A E R E IR THEft &
SRR =R E AR > SER

TR G ILE 2 HIFE A 1 IR At

WEER - WHERESETOER

sbat ELACERRER 1 LIR30 A 2

BRI - [1]

The Taipei Inter-bank Offered Rate (TAIBOR) 1s call-loan
offered rates of different tenors provided by contributors and
calculated based on the 11am quotes offered by contributors.
The designated agency commissioned by the Taipei Interbank
Money Center publishes TAIBOR Fixing at 11:30am each
Taipei business day. [1]
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AT

54

(el

NCDs Issued by the CBC

ST R T I B R T
TSR ESN TR — 37T
HRERIRT ~ EHEEL - 5255
BT~ EEIRSERE - TEEE]
BUA B e A AR T A] 2 < Rl
& T EERMEE AR TER
B PR AR E e EEE
Ah o IRAITEEAERENAER - (1]

The CBC Negotiable Certificates of Deposits (NCDs)are the
instruments used by the CBC to absorb excessive funds in the
market. The CBC NCDs are issued to eligible financial
nstitutions, including banks, credit cooperatives, bills finance
companies, Agricultural Bank of Taiwan Co., Ltd, Chunghua
Post Co., Ltd. and other financial institutions approved by the
CBC. For banks and other financial institutions, the purchase
of CBC NCDs 1s a way to invest their excessive funds. And
the CBC NCDs held by financial institutions are qualified as
liquid reserves.[1]

EH

255

Multilateral Netting

B2 Gdsatig - A
FEUECHERT B ALY AR - HO57A
FyRe MR SRR (S (55 48
B o FEHRIH I RIT S EARIE A
» AR =T DL E[RE PUSF BRI SH
(R - FLBEHIRNR 283 8RS
HIBFFEEZBFHEELG -
[11

Netting refers to the process of aggregating multiple
transactions into a single positions which is calculated as
total claims less total obligations. Netting can take several
forms. If three or more parties agree to net their obligations,
this arrangement 18 called multilateral netting. Multilateral
netting normally takes place in a multilateral netting
settlement system.[1]

X5

256

Reserves
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257 |BIHF44%E%5 B [Real Time Gross Settlement  |FTA {38 Sk E4EHIES (RZE | A payment system in which all payments are processed and
24 System, RTGS System )~ GaEE ORERS)) BRIEEBLE |settled continuously in real time(without deferral) and on a
BV T 248 o HETSEP9LER1T |eross basis (transaction by transaction). At present, most
LB S IEFEZITRIIRE  |payment systems central banks uses to transfer and settle
TS B 240 K2 B |payments are RTGS systems through participants' accounts.
HS4EEEE E 240 » BT RS |To comply with the BIS requirements for large-value SR
ZF SR TEREE ST S8t HY % |payment systems, the Central Bank of China has reformed its
K IREFRIIFIH 16 H B EIZEE 4 |DNS system to RTGS system on September 16, 2002.[1]
B LR A B 4 us RR4E
BUER R - [1]
258 | EH% 7547 B [ Designated-Time Net S ECEREE S H 290214 | A system that effects the settlement of obligations or
il Settlement (DNS) » REBEEMIGFAZE - 540F |transfers between or among counterparties on a net basis at
B RAEH RS ERFEEEE 2 H  [some later time. Final settlement only effects at the e =
&REEAE o [1] designated time or at the end of the business day. [1]
259 [iEE R ENEHS |Required Liquid Reserves RHRE - SRS REEGAR—E 2 & |According to regulations, financial institutions are required to
ERENME 0 DIRFEZES 2 &4 E  |keep certain liquid assets to meet the unexpected cash
3K [1] outflow.[1] E5
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TRTE R

Reserve Requirements

RERERE BRI R THOAZ KR E
R R S LR Sy S S K R A
BHEEE - RE A& HFIerEHEET
B REEER CEEEERHR)

Myt DARIESZAIRRK © Bk
AR Ry PRI TEEAVE
WBECRTHZ — EHGESEE
iR/ DI > LRI T T AREE IR EA 5
B EEFEEERE > EoRlikE
B BRI BI&E
iEHE EadE ARG AR - KB
SRR - BRI TR AR FROR R
BRI E - 2R - (1]

The reserve requirements 1s imposed by the CBC on financial
nstitutions to allot a certain percentage of reserves (required
reserve ratios) based on the daily average balance of the
month for each type of deposits and other liabilities to meet
payment needs. The adjustment of required reserve ratios is
one of the important monetary policy tools used by the CBC.
When the market 1s short of funding, the CBC can reduce the
required reserve ratios at appropriate times to enable the
financial institutions to have more disposable capital
available for lending and investment. The process of credit
creation mentioned above, through the multiplier effect, will
increase the amount of deposits in banking system after a
period of time, and vice versa.[1]

EH

261

m
il
I5

Designated-time Transfer

HIE T R EIR FTECR > &
fEERFEL - FRTHER - R2EH
BUR F A Z RS - M
HBROS FE by - AMTESRERE

TAEFIRF R RGN EIH 16 H IR

i Ry IR B R 2 8001% - BEUH
BEAEDIAE - (1]

Refers to a transfer which is settled on a designated time.
There 1s a time lag between a transfer request and its actual
settlement. This kind of transactions 1s used in the
multilateral netting settlement system. The Central Bank of
China abolished the designated-time transfer due to the
potential settlement risks, and implemented the real-time
gross settlement (RTGS) system on September 16, 2002.[1]
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Adjustable Rate Mortgage
(ARM)

FATH REIOVF OIS 5 BRG]
EHESEE » DEEEARR (X%
SR T 2 e M EE I E AL P
IR~ FHASE SRR AR T35 A AR
%) DOEETE - sz ESiE R ERK
IFEE A EETRE - [
USRI EZ B8 - Tk
RN EE - [1]

ARMSs refer to mortgages which are priced by adding a
markup to benchmark interest rate (such as the average
Interest rate on time savings deposits offered by major
banks). The markup 1s not adjustable at the bank's discretion
during the tenure of the mortgage contract. In the year 2002,
the Central Bank of China started to promote the Adjustable
Rate Mortgages. [1]

KA

263 [HE B S S A

Interest Rate on Adjustable
Rate Mortgages

FEfa B EAR > (hialEE At
— IR I P & E e
HYFEERER - [1]

This refers to the mortgage rate paid according to a floating
benchmark rate plus customer specific markup.[1]

5

264 |EITHEE

Unwind

R R R RIS IE
BT HESER - OIS
W HES » NETRZEFER
firks > ek MylERAat - il
TR RHEE Ry " EHITEER ) 2
"EEPETAEE - (1]

In some deferred net settlement systems, if a participant is
unable to meet his obligations, the payments involved will be
removed 1n part or in all from the calculation of multilateral
net positions. This 1s sometimes referred to as "unwinding" or
"partial unwinding".[1]
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LS INENT

Systemically Important
Payment System, SIPS

(EREESEREIE e 2 EEVNEI AN EN
& 0 BB RS R E
AR PR P < R G 2 S TG
THEREE - I RGEEA MIE
— R - ZARSGE A RE R ST
2 1 AR EEAYSE
T2 BPASUTREERAE » 3%
ENGWE AR SRS SN A
SR S AL SN RS
3 AR OETE
RO EMSI I RGETEE - it
HEMNS > SR E LR
(B EE SRS I A
HATHIFEIEE BB TR R A
&t~ WA EIH 2B TT B R4

BB SR A HA T SR AT HA 2R
F- (]

Refers to a payment system which has a great impact on the
financial system. These systems are a major channel by
which shocks can be transmitted across domestic and
international financial systems and markets. It is likely that a
system 1s of systemic importance if at least one of the
following 1s true: (1) it 1s the only payment system in a
country, or the principal system in terms of the aggregate
value of payments; (2) it handles mainly payments of high
individual values; (3) it 1s used for the settlement of financial
market transactions or for the settlement of other payment
systems. In the case of Taiwan, the payment systems which
meet the above conditions include: the Central Bank
Interbank Fund Transfers and Settlements System, the
Interbank Remittance System of the Financial Information
Service Co., Ltd. and the Check Clearing System of the
Taiwan Clearing House.[1]

EH
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participating criteria and governance arrangements. At
present, these 10 core principles serve as important guidance
by the Central Bank of China to oversee payment systems.[1]

wa e B b RS YRR or
266 |EE 37 5] Z245t | Core Principles for GISEIPS E BT (BB 248 |CPSIPS refers to the 10 Core Principles published by the
Z 2 04ER]] [Systemically Important ZE 2001 2 +H3EZ 00 |Committee on Payment and Settlement Systems of the Bank
Payment Systems, CPSIPS HIl » DUE B & BifesTeios N EE  |for International Settlements in 2001. The Core Principles are

T T RS HYAELE o HTTERZO 0 intended for use as universal guidance for countries to review
A2 N R E ST 240 ERY  |or to improve their domestic SIPS. The content of these 10
ERRAEE ~ JEEE] - BT - |core principles covers legal basis, settlement mechanisms,
BERAHE] ~ &~ S IMEAE R, risk controls, information planning, economic efficiency, gt
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5

SRR

Base Rate

AT REIO1F4 HEEAEBIIGIAE
s ] EBIESEE > sHR 2T EETE S
AR - FENPREH T (E
FiE HAHp SIS R —E
EER > FEERAR R T B TEER
FIRTE FEE R PHIRR ~ Bl
SRR R BRI S 27 RS
S PEIRREIE R e (B —E
EERATH S T2 R E SAERRA
KAREERKERNERETE > A H
LT -
DUEERRGHE Z B E M L BE T
i > AFRESAAE - ISR
FERARN ~ ERGEEE ~ JHR > 18
Pren A HESFE - HITBSIEE R &
LRI A SRR -

[1]

Since April 2002 the Central Bank of the Republic of China
(Taiwan) has been promoting a bank lending interest rate
reform toward diversified pricing, among which the base
lending rate 1s composed of a baseline (reference) rate and a
markup rate. The baseline (reference) rate may be based on
the average interest rate on time deposits and/or time saving
deposits of major banks specified by each individual bank,
the interbank overnight call loan rate, or the average rate on
short-term bills traded in the secondary market. The markup
rate 18 a fixed percentile margin that 1s set by each individual
bank in accordance with its cost of funds and the interest rate
risk premium, and it is not to be altered at will.

Any loan applied for at the base lending rate shall be made
with an interest rate markup only, instead of a markdown,
with the margin dependent on the borrower's credit status,
borrowing amount, maturity, collateral pledged, etc. It 1s not
allowed to alter the markup rate at each bank's will during the
validity period of a loan contract.[1]

R

Rl

Settlement

AN ENGE Y IE A N 113
A Z UL ~ FERSE8H > HE R
TLE - fEECfEERFE - DUB#RR{E
FERB R (R Z I BT © (1]

Settlement refers to the procedures that discharge financial
obligations between participants of the payment system.
Since the payment instructions among participants will create
balances receivable and payable, the settlement institution
have to credit or debit the designated accounts to discharge
financial obligations between participants of the payment
system.[1]
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Settlement Risk

SRS SEAESE OE R
JE\f o LR e A5 F R B Eh
PR - A RENITESE R bR 5 |
e © [1]

The risk that a settlement in a payment system does not take
place as expected. This risk may involve both credit and
liquidity risks. It can also arise as a result of operational
risk.[1]

EH

27010

Settlement Asset

FEIRIESZ S 28 UAREY ~ TTBEGRA
BB - HLAEEPRE RS E
» IRRVE S B IR e B (A
BT e Z S IE EEFT A
WEE (RSB EIIERZI
G EBZEEN RERERE
PN RSB R T
k) e (1]

An asset used for the discharge of settlement obligation as

specified by the rules, regulations, or customary practice for a

payment system. In other words, settlement assets are the
assets that the participants receiving the payments ends up
holding when the payment obligation 1s fully extinguished.
(The asset which 1s transferred among payment system
participants to settle payment obligations is settlement asset.
For example, participants' deposit balances in central bank
accounts is a kind of settlement asset.)[1]

EH

271

Settlement Institution

R 2B 2 S e
SRR P TER R T
EEERREL] TN RSN
M P RAT - (1]

Refers to the institution that handles settlements for the
payment transactions of the participants in the payment
system. Both Central Bank and commercial banks can act as
settlement institution, but if the system is an interbank
payment system, the settlement institution 1s usually the
Central Bank.[1]
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o

BT

/7
A
~

Check Clearing

IR E SR SRR - R’
ZEERUAAT (RREVE AR - 2%
SRR SCHARTHES T 7 3R » SXTKAT
tEb] o FHEASCHA TS S Rl
ZAFERERS 2280 > AP R TER
HABETEERRZ > DRSS &
AR TR SR (R (RS
&~ [1]

Refers to financial institutions within a certain district, who
after receiving checks to be paid by other banks to the
clearing house for sorting purpose, return these checks to
their paying banks. The clearing house clears the net balance
receivables & payables of each individual financial institution
and then delivers this information to the Central Bank of
China or its agent bank for settlement to discharge financial
obligation between financial institutions.[1]

KB

273

=2

&

AT

Clearing House

i RS R R SR S
SHEMEE IR - HArIBI =R
SHAPTERZEZRACHAT - T
s |STERAT AT > TR E RN
b2 B AHASERS - (1]

Refers to the institution that handles the checks exchange and
clearing operations for financial institutions. At present,
Taiwan Clearing House 1s the only clearing house in Taiwan
with 15 branches in different counties and cities.[1]

X5

274

Monetary Policy Instruments

PO RT EE S BOR TEBEE
EERAR ~ B 2 ~ AR5
TE R BERRVEE R ER - (1]

The major monetary policy instruments used by the CBC
include discount windows, reserve requirements, open market
operations, and selective credit control. [1]

E

275

eI e

Lender of Last resort

PO RITR IR S E A O RIEH R
ERRE IR BN A e H S E Rk
ZIRATIR L E R - [1]

The CBC that extends loans to solvent but illiquid banks
when they have no other means to raise funds. [1]
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procedures can possibly include the netting of payment
instructions and the calculation of net positions for
settlement.[1]

wa e s34 b RS YRR or
276 [ ER Final Settlement TRIE > M R BN H A5 [This means that the transfer of payment is irrevocable and
o BUER BIEEMEZ W - [1]1 |unconditional, so that the obligations are discharged with ey
certainty.[1]
277 |FG HAZE 5 5 of1 [Short-term Bills Central HERITEEES TR EE/F2%4 |Through linking with the CBC Interbank Funds Transfer
REEEEACE] [Depository Clearing-Settlement |4 B 25 fRE S E L E 4 2 845 |System (CIFS), Taiwan Depository & Clearing Corporation
gl Mechanism s BRECEEIS AT EIRH] - DUMERE || s (TDCC s) Bills Clearing and Settlement System has
AL E w5 [EEFERET B EELRE  |adopted the delivery versus payment (DvP) mechanism to
RSB ESE - T EAATERY |eliminate default risks. At the meantime, TDCC also employs
2 o centralized depository and book-entry services to improve the
RITEIE RS AEEEE 5 23K |delivery efficiency of bill transactions. K
TEEBEFE | HARRESSEAIE]Z | The payments related to short-term bill transactions are
SEEFTEAYIAR TS - ek~ |settled through the CIFS, while the traded bills in primary
TEEHERIERENWESE - [1] and secondary markets, redemptions and other related
security delivery are settled in TDCC’ s Bills Clearing and
Settlement System. [1]
278 |45 5 Clearing YT RS SIER L TH54 2 [Refers to the procedures of transmitting instructions,
i~ REE R EUTECET Z2%H > 455 |processing and netting of discrepancy receivables or payables
FIEF o IR AR FE 45  |among the participants of the payment system. Such sz
A=ATT/H
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279 |4 Btk Clearing Institution BT RESINE 2 TR G |Refers to the institutions who handle the clearing of payment
CEERMERS » 0 EIEACHA SR |transactions for participants in the payment system. For
Zikk’f&%%m%%@ﬁﬁﬁ HREITE, [example, the clearing house is the clearing institution for the
[ DT EH S MR B 45 B - |check exchange system. At present, the clearing institutions
AIFE ¢ EEEECHART « Bf4&:] [who have applied to the CBC to handle settlement include
R B IR A B fe 2B LR {RE | Taiwan Clearing House, Financial Information Service Co., | 2%/
GEENE > BREEHFEPRL ~ &9 |Ltd., Taiwan Depository and Clearing Corporation, National
SBEZ AT - SBAEEEE T, |Credit Card Center of R.O.C., Taiwan Stock Exchange and
% o [1] Taipei Exchange.[1]
280 |HEER 25 C1#%H] | Discount Window Facility SR TS B SR T X TE s The CBC may provide the following accommodations to
| B8 EEE 2 EREER » HHAMR banks:
R EE AN SIS LR %%ETEF% 1. Rediscounts of eligible bills, with maturity not exceeding
AEHEBE—E /K- 90 days for industrial and commercial bills, and 180 days for
250 R E - HEARR A R E agricultural bills.
K e 2. Temporary advances not exceeding 10 days. K
SIEERGR > FRE - HHEFEARES | 3. Refinancing of secured loans not exceeding 360 days.
el N AN N The CBC may impose ceilings on rediscounts or other
rh o SR TSR T 2 EEAEER R HA R |accommodations to banks. [1]
8 S AR Ea = PREE < [1]
281 |FEZEAEM Excess Reserves FAFEAE i A S B B IR A S0 |Excess reserves are excess funds that financial institutions’
bRiEEEFHSBR ZEREE - [1] actual reserves in excess of reserve requirements. [1]
EXE
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Reserves Account B

BRI ATTRBE L ZIRE > 7
AIRFE Z T4 - BF
iR Rt A BRI 2 51 > FRIR
AITRUENMSFRIRE AN - H
Al R L P BB RS
55% (1)

Reserves Account B 1s an interest bearing account with the
CBC, deposit 1n this account shall not be deposited or
withdrawn except for periodical reserves adjustment or other
criteria prescribed by the CBC. At present, Reserves Account
B accounts for 55% of reserve requirements. (1)

EH

283

LR

Reserves Account A

SRR AT TR ZIRF - 15
ARIRFE Z 2t AT AR > mIfE
SATERZA - PR ERR
SCERBA AT R E AR
& BERHFHIREAFK - (1)

Reserves Account A 1s a non-interest bearing account with

the CBC, deposit in this account 1s for payment and can be

deposited or withdrawn by account holder either by issuing
checks or by using the CBC's Interbank Funds Transfer and
Settlement System during daily operation hours. [ 1)

R

2 nillica

Reserve Requirements

e e et SR T ROAZ R
SR (RE AR T
[yt » DADRIESZ (R - ok
S I R R
PR T R S
T A S FREERAE T - (1
)

Financial Institutions are subject to reserve requirements
established by the CBC. They are a fraction of financial
institutions’  liabilities hold in the form of vault cash or
reserves accounts for the need of payment. To achieve the
policy objectives of controlling the money supply or other
important financial variables, the CBC adjusts the required
reserve ratios to contract or expand the ability of the banking
system for extending credit or loans. (1)
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eyt R

Reserve
Computation Period

riE R T RA e LR R 2
[E o HAT > B 5T
B AR -HEEARL -
[1]

Reserve computation period is the time frame in which
financial institutions calculate the amount of required
reserves. At present

, the computation period of required reserves shall be from
the first day of each month through the month's end in
Taiwan. [1]

KR
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HE {5 e ]

Reserve Maintenance Period

HE G e U Ry e R R R
& H P eRERrviR - E55 L 3K
H 199455 RS E B (5 e A PR A5
ER—EH > EEHBUHEZER
HAE=HIk - [1]

Reserve maintenance period is the time frame in which
financial institutions shall maintain an average amount of
reserves. In practice, the maintenance period of reserves has
been set to be one month since 1994, running from the fourth
day of each month to the third day of the following month in
Taiwan. [1]

EH
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Zero Hour Rule

PR MBI R
iR E (BRIES) S8
FTE A5 B i H ERFRERL - 1
RIRHREE R A s IR 2
Ry BEIE AL S B L H AR Rt
TERYSZATRUH » EEERFEER
B R RT RE(E AT A HY 380
MR G EITER - B2 A
HABERSALHENETE > ZiR
TTHYIR = R EH AT R e A B KL T
IR - [1]

When applied in the context of a payment system, "zero hour
rules" make all transactions by a bankrupt participant void
from the start of the day of the bankruptcy. In a real-time
gross settlement system, the effect could be to reverse
payments that have apparently already been settled and were
thought to be final. In a system with deferred net settlement,
such a rule could cause the netting of all transactions to be
unwound. This would entail a recalculation of all net
positions and could cause significant changes to participants'
balances. In either case, there could be systemic
consequences.[1]

KR
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=24
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=}

PR R <t

Actual Reserves

RIS AR T E L&
EHH > UREEFHRE  FERT3HE
BEg ezt WUE IR iR
FZEK o AR ER R T 281756
BAERIERE Pt UE RS
FEIMERFE - eRMSEATRT A
Z bitErE Gt RIEEEE S - (1]

Assets which count as reserves include cash in vaults,
deposits in reserve accounts with the Department of Banking
of the Bank or trustee institutions, and deposits that have
been approved by the Bank for placement in "Interbank
Funds transfer guarantee special accounts" with the
Department of Banking of the Bank or special accounts of
similar properties with trustee nstitutions. Total assets
mentioned above held by banks are actual reserves. [1]

EH
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Selective Credit Controls

NS A E IR R
EESE B PRAUR BT - DR
HR A B & - ZERR E RV H
B - RHIVERBEEERIE IRTI
RS H B IR > DU
IRV E K - HEmiEE S -
RIBERAT T Rl e TERAT
0 BUE » FATRIBRTHY IS
M E B BN EhEE R ER
HEEEHES - EfEREH 9
SR RABRASE - [1]

Selective credit controls refer to measures taken by the Bank
to restrict certain types of credit extended by financial
nstitutions in order to achieve certain economic targets by
controlling the direction and the amount of capital flow. The
objective 1s to restrain speculative capital demand and to
further promote financial stability by imposing a maximum
limit for the amount and various kinds of credit extended
business of banks. According to "The Central Bank of China
Act" and "Banking Act", the selective credit control policies
which can be implemented by the Central Bank of China
include real estimate credit control, consumers credit control,
direct control and control on loan ratio, etc...[1]
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290 [FEEHEME(S AR | Selective Credit P M (S Rl E EE R E05) - — B [Selective credit accommodation includes 2 parts: 1) to
i Accommodation AT RN E VA SR H Y 0 DL |achieve a specific objective for economic development, the

R EESEETEESHE » HE  |Central Bank uses the re-deposits of post savings as sources
RERE R R > DAEC S ECRMER |of funds, allowing financial institutions to apply for their use,
Ko PRIEZAERECER - 55— |in order to release credit in tune with a relaxed monetary
TR B RIREFAEE SR » 2 |policy; 2) when the Central Bank itself does not provide SE15
B A A RIS & S /EHEEI EME S |sources for fund accommodation, but by cooperating with
Rt RE I R TEE ZE L DIE#E  |other related ministries or commissions, promotes and
g ER i o [1] monitors the financial institutions handle special project loans
1n order to promote economic development.[1]

291 [#EfFEK Re-Deposits EyeRE 4Rl o (EESREIFEE » 9% |In order to finetune financial conditions and promote

$RIT 2 S RS RE PR US> B [financial stability, the Central Bank can accept or release re-
7 > H—EEREE A EREEE T, |deposits from the Chunghwa Post Co. and from banks. For
H7— > A& ESEER IR |re-deposits from banks, the durations of re-deposit shall not
T S R (B ER5y - ErP$R1T  |be longer than one year and eligible banks include banks
EEF I HIR R NS E—44 > |(Taiwan Cooperative Bank, Land Bank of Taiwan and
aliEfF 7 WA R R S Fii% | Agricultural Bank of Taiwan) who receive deposits from

B ((EHE1EHE - Bg(ESHE - JA  |grassroot financial institutions (such as Credit & Cooperative
EEHE) 2 (TE (&1ELE |Associations, Credit Departments of Farmers' Associations
T~ EE L ERT R 2 EE S |and those of Fishermen's Associations), and the banks

B ) o DUR AR RITERZEM A [approved by the Central Bank.[1]

FRAT © [1]
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292 |E8 27 B L 440 [Securities Settlement System | BHEE 5 ZAVHERY. ~ 45HEBLEHE | The full set of institutional arrangements for confirmation,
» DU AIREZELERE(L 1% |clearance and settlement of securities trades and safekeeping
o [1] of securities.[1] SEHE
203 | A1 TEEMS /= |CBC Computer AATEISE RS SRR FIE N 4EFl | Through computers connections between the Central Bank
Ak 7% Communication Service TR ER IS As » FEALEMIFAIEEHERS  [and local financial institutions, the Central Bank Computer
BRI RFS » 4 - [FE2EE ST |Communications Services provide real-time data exchange e
THE ~ LB SRERE - [7] for systems such as Inter-bank Funds Transfer & Clearing, At
Book-Entry Central Government Securities etc.[7]
294 | AfTiEm 4R [CBCLine HAITETEZ » RN EEI% |Developed in-house by the Central Bank of China, this
JTE FHERAS R EHAATEEERE ( software is used by local financial institutions to access the
CBC Computer Communication CBC Computer Communications Service.[7] g
Service ) Z#kfg © [7] -
295 |[MAREN&X Intaglio Printing 17
296 [{&ARE52851k [Optical Variable Device Stripe -
SR BT
297 |E5 582551 [Optical Variable Device .
ST Window Thread HKATIR
208 [t & Optical Variable Ink 25175
299 |7KE[I Water Mark BT
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Latent Image
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7%

Regulations Governing the

Issuance of Gold and Silver
Coins and Commemorative
Notes and Coins
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Regulations Governing the
Issuance of New Taiwan
Dollar by the Central Bank of
the Republic of China(Taiwan)
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Security Features
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Standards for Redemption of
Soiled or Mutilated Currency
Notes and Coins Unfit for
Circulation
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Regulations on the Handling of
Counterfeit, Altered, and
Imitation New Taiwan Dollar
Notes and Coins by Financial
Institutions
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